
HARDIN KENTUCKY 

INDEPENDENT AUDITOR'S REPORT 
ON FINANCIAL STATEMENTS 

AND INFORMATION 

YEAR ENDED JUNE 2015 



EXECUTIVE SUMMARY 

AUDIT EXAMINATION OF 
HARDIN COUNTY, KENTUCKY 

For The Fiscal Year Ended 
June 30, 2015 

Stiles, Carter & Associates, CP As, PSC, has completed the audit of Hardin County, Kentucky for 
the fiscal year ended June 30, 2015. 

We have issued unmodified opinions on governmental activities, business-type activities, the 
discretely presented component unit, each major fund, and the aggregate remaining fund 
information, on our audit and the report of the other auditors, of the financial statements 
Hardin 

as of Jnne 30, 201 County had net 
in its governmental activities as June 30, 2015, with net 

In its business-type total net cash and cash equivalents were 
position of $156,064,242. The Connty's 

of as of June 30, 2015. 
and investments of $704,590. The County's total 

with 
year. 

2015-001 Material Adjustments Were Made to the Financial Statements 

Deposits: 

The Connty and component units had $51,035,473 of deposits that were exposed to custodial 
credit risk at Jnne 30, 2015. This risk was mitigated through the use of collateral held by the 
pledging financial institutions. 
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Harry L. Berry, Hardin County 
Members Hardin County Fiscal 

Report on the Financial Statements 

Management's Responsibility for the Financial Statements 

implementation, maintenance 
pre~aratton and fair presentation financial statements 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opirrions on these financial statements on our audit. We did 
not audit the financial statements of Hardin Memorial Hospital, which is a blended component 
unit and 93 percent, 94 percent, and 97 percent, respectively, of the assets, net position, and 
revenues of the business-type opirrion unit and the proprietary funds. Those statements were 
audited by other auditors whose report has been furnished to us, and our opirrion, insofar as it 
relates to the amounts included for Hardin Memorial Hospital, is based solely on the report of the 
other auditors. We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment ofthe risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the County's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as the overall financial statement presentation the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, based on our audit and the report of other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
goverrunental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of Hardin 
County, Kentucky, as June 30, 2015, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of a Matter 

As discussed in Note LLU~"'"'" statements, the year ended June 
County Accounting Standards Board Statement 

Pensions ~ An Amendment GASB Statement No. 
Accounting and Financial Reportingfor Nonexchange Financial Guarantees and Statement 71, 
Pension Transition Contributions Made Subsequent to the Measurement Date ~ An 
Amendment Statement No. 68. Our opinion is not modified with respect to this matter. 

Other .~atters 

Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 5 to 14, budgetary comparison information on 
pages 79 to 85 and pension information on pages 86 to 91 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Goverrunental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Hardin County, Kentucky's basic financial statements. The combining and 
individual nonmajor fund financial statements are presented for purposes of additional analysis 
and are not a required part of the basic financial statements. The combining and individual 
nonmajor fund financial statements are the responsibility of management and were derived from 
and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. 
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Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the combining and individual nonmajor fund financial statements are 
fairly stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we also issued our report dated January 
2016, on our consideration Hardin County, Kentucky's internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and and other matters. The purpose of that report is to describe the scope of our 

internal control over reporting compliance and the results that testing, 
and not to an opinion on internal over financial reporting or on compliance. That 

accordance with Government 
control over nn.anc:ml rPr\ortn1o-
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MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
YEAR ENDED JUNE 30, 2015 

Regarding the financial management of Hardin County, Kentucky, we offer readers of these 
government-wide financial statements this narrative overview and analysis of the financial 
activities of the County for the fiscal year ended June 30, 2015. This discussion and analysis is 
designed to assist the reader in focusing and identifying significant financial issues and 
highlighting any significant changes in our financial position. We encourage readers to consider 
the information presented here in conjunction with the government-wide financial statements as 
a whole. 

FINANCIAL HIGHLIGHTS 

atJune 201 by $226.4 million. 
amount Memorial HospitaL amount, 

1 million may to meet County's ongoing obligations to its citizens and 
-· .. ---.""'unrestricted net position government was ($5.8) million; 

a restatement to beginning net position ( 15.4) for 
to 

HospitaL 
• net 
• At June 30, the County's governmental funds reported combined "'"'·"'"F. 

balances $9.9 million. Of this amount, $6.4 million was available for spending at 
discretion. 

• June 30, 2015, fund balance for the General Fund was $6.35 million, IS 

approximately 78% of total General Fund annual expenditures and transfers out. 
• The County's total long-term obligations at June 30, 2015, were $11 million. 

Obligations related to Hardin County Government were $37.3 million comprised of 15.2 
million for Pension Plan due to adoption of GASB Statement 68, $5.1 million for landfill 
closure and postclosure and $17 million for debt obligations. Also, obligations related to 
the Glendale industrial property was $10.6 million and Hardin Memorial Hospital was 
$69.3 million. 

USING THIS ANNUAL REPORT 

This discussion and analysis is intended to serve as an introduction to the County's basic 
financial statements. The County's basic financial statements comprise three components: 1) 
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements themselves. 
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Basis of accounting. The County presents its financial statements in accordance with Generally 
Accepted Accounting Principles. Basis of accounting is a reference to when financial events are 
recorded, such as the timing for recognizing revenues, expenses and their related assets and 
liabilities. The County records transactions in governmental funds under the modified accrual 
basis and in business-type funds under the accrual basis. 

Government-wide financial statements. The government-wide financial statements are 
designed to provide readers with a broad overview of the County's finances, in a manner similar 
to a private-sector v"'''""'""· 

which are other governmental 
influence and/or may obligated to provide 

of the government-wide financial statements. 
nnnHlrV government and the presentation allOWS 

over 
subsidy, are 
focus of the 

address 
the component units. The County's discretely nn~<.:PT"ITF'fl 

financial statements which are available the 

on assets 
the difference between reported as net position. 

or net position serve as a 
the County is improving or deteriorating. 

statement activities presents information showing how the County's net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods. 

The government-wide financial statements outline functions of the County that are principally 
supported by taxes, user charges and intergovernmental revenues (governmental activities) and 
business-type activities which rely on charges to users to support activities. The governmental 
activities of the County include general government, protection to persons and property, general 
health and sanitation, social services and recreation and culture. The business-type activities of 
the County include solid waste operations, Hardin Memorial Hospital (a blended component 
unit), and the jail canteen fund. The County has one agency fund which is an inmate account 
fund at the Hardin County Detention Center. Capital assets and related debt are also supported by 
the revenue sources mentioned above. 

The government-wide financial statements can be found on pages 15 - 16 of this report. 
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Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The County 
uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the County can be divided into three categories: governmental, 
proprietary and fiduciary. The proprietary funds are the Solid Waste Fund, Hardin Memorial 
Hospital (a blended component unit), and the Jail Commissary Fund and an internal service fund 
for employee health dental insurance. The County has one agency fund which is an 
account fund at Detention All other activities of the are 

on 17-

FINANCIAL 

land, furniture, equipment and books, 
progress), any related debt used to acquire those assets that is outstanding. The County uses 
these capital assets to provide services to its citizens; consequently, these assets are not available 
for future spending. Although the County's investment in its capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided 
from other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities. 

The County's financial position is the product of several financial transactions including the net 
results of activities, the acquisition and payment of debt, the acquisition and disposal of capital 
assets, and the depreciation of capital assets. 



Current and other 

Capital 

Deferred Outflows of Resources 

Long~term liabilities 

Governmental 

Act-ivities 

2,290.037 

(Table!) 

Summary of~et Position 
asof Jun• 30, 2ij15 and 2014 

27.284,901 

Busmess-type

Activities 

3.654,546 

78,024,310 

35,850,897 

5,971,206 

123,333,183 

248,763,8P 

89,027.426 

78,881 

Total 
Primary Government 

2015 

$ 156,914.427 

!26,525,580 

364,3!4,553 

155,301,487 116312,327 

7,510,986 78,881 
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Business-type unrestricted net position, the portion of net position used to finance day
to-day operations (without constraints established by debt covenants, enabling legislation or 
other legal requirements), comprise 36% of total business-type net position. Restricted net 
position, those restricted mainly for capital projects and debt service comprise 4% of total 
business-type net position. Net investment in business-type capital assets comprises 60% oftotal 
business-type net position. 

Governmental Activities 

General governrnent comprises 16%, protection to persons and property comprises 49%, general 
health and sanitation comprises 11%, social services comprises .4%, recreation and culture 
comprises 3%, and roads comprises 19%, of governrnental program expenses for a total of 
98.4% of general government expenses. The remaining expense for interest accounts for the 
remaining 1.6% of total governrnental activities expense. 



Program re'tenu-es: 

Gtnffa:l revenues: 

l'rogram Acthities 
Prbnary Govf<rnmenf: 

r -otaJ expenses 

$ 

(Table 2) 

Changes in Net Position 
Years l'ndedJuoo 36,2015 and 2014 

(Jovemmenta! 
Actin ties. Act1vitJes 

2011 

5J c8,088 

:-."19,~18 27 382.853 25LY'-?9J 7 5 

{2,59-7,256) '307,000) 2,5•Y7J56 

<2,564,045) $ (645,426) $ 321,075.820 

201-1 

"49213,6-8 

307000 

•7530,935! $ 

'1\)fal 

Primar. Government 

2015 2014 

:-9_028.893 276596,531 

318,511,1~5 i8F6,36l! 
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The Statement of Activities shows the cost of program services and the charges for services and 
grants offsetting those services. Table 3 shows, for governmental activities, the total cost of 
services and the net cost of services. The net cost shows the financial burden/benefit that was 
placed/received on/by the County's taxpayers by each of these functions. 



Gt.'tleral government 
Protection to pt.-rsons and property 
General health and sanitation 

Social Services 
Recreation and culture 

Roads 

Total expenses 

Business-Type Activities 

s 4.454,271 
13.725.685 

836,296 

444,911 

(Table 3) 

$ 1,974,309 
14,307.656 

1.714,359 
605,928 

976.317 
5.168,088 

207,648 
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ofSen·ices 

2014 

s (1, 727.591) $ (1.532,062) 
(3. 782,584) ( 4,186,084) 
(2,949,349) 1,080,414 

(91,004) (111,928) 
(740,092) (877,376) 

(791,937} (1.593.723) 
(440.967) (207.648) 

State and federal laws and regulations require Hardin County to place a final cover on 
Municipal Solid Waste Landfill site it stops accepting waste and to perform certain 
maintenance and monitoring functions at the site for thirty years after closure. Closure and 
postclosure care costs will be paid only near or after the date that the landfill stops 
accepting waste. Total landfill closure and postclosure costs at June 30, 2015, are estimated at 
$7,442,735 and $1,465,203 based on landfill capacity used to date. The current portion of 
estimated costs totals $5,100,792. Actual cost may be higher due to inflation, changes in 
technology, or changes in applicable laws or regulations. Estimates are adjusted for inflation. 
The projected date of closure for the current permitted space is August 2036. No cost related to 
closure or postclosure care has been incurred to date. In December 2000, the County began 
contributing $62,600 per quarter to a landfill escrow account to be used at closure. The quarterly 
amount changed to $8,750 per quarter in September 2009. The balance of the account at June 30, 
2015 was $2,875,276. This is the amount reflected as restricted net position in the accompanying 
financial statements. As of January 5, 2015, approximately 57% of the landfill airspace had been 
used. The estimated remaining landfill life is 20.6 years as currently permitted. 

The County's Funds 

Information about the County's major funds starts on page 17. All governmental funds had total 
revenues and other financing sources of $33.8 million and expenditures and other financing uses 
of $36.6 million. The County has four major governmental funds: 1) General Fund; 2) Road 
Fund; and 3) Jail Fund; 4) Capital Improvement Fund. 
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The General Fund is the chief operating fund of the County. At June 30, 2015, unassigned fund 
balance of the General Fund was $6.4 million. The fund balance of the County's General Fund 
decreased by $3.3 million during the fiscal year. 

The Road Fund is the fund related to County road and bridge construction and maintenance. The 
Road Fund had $1.06 million in fund balance at June 30, 2015. The fund balance ofthe County's 
Road Fund increased by $166 thousand during the fiscal year. Expenditures for road projects 
were $3.2 million. 

Jail Fund is used to account 
Fund had a fund balance at June 

thousand over the previous 
primarily from 
to contribute 

Capital Improvement 
fund balance as 

General Fund-Budget Highlights 

operation County's detention program. The 
of $281 thousand. That is a increase in fund balance 

received $44 7 thousand charges 
PTlT1TH

3
"' for housing The General Fund 

to support jail operations. 

u'""'-'J<UHJl"'- to law. most budgeted 
General Fund, revenues were budgeted at $17 million with actual 

million. Budgeted expenditures of $1 million compare with actual 
million. 

Capital Assets and Debt Administration 

Capital Assets. At the end of fiscal year 2015 and 2014, the County had $226.5 and $212.8 
million invested in a variety of capital assets, as reflected in the following table, and $98.7 and 
$89.4 million in governmental activities. Major capital asset additions during the fiscal year 
included additions to vehicles, roads accepted into the system and equipment. Additional 
information on the County's capital assets can be found in Note 5 to the financial statements. 

Land 
Land improvcmcnb 
Buildings 
i41ndlill 

Etjmpmcnt and hoob 

Equtpment 

rota! 
Con;;;.tru.ction 

rutat 

l fov;;:rnmt.-1ttal 
2f)l5 

44.WL7lS 

(fable4) 

Capital Assets at .June Jll, 2015 and 2014 

lii.149.814 

45.?88.842 

2,948,797 

?,,l-18.358 

s 

Ru" ine)J:~~typc 
2HI5 

!l.'l28A37 

75.442 

125.128562 
2,7!1.675 

!27,g402.~7 

46J!~l.78-l 

!483U('<7 

36,965.!)05 

69553 

i I !.885.847 
l!.-147,336 

L725.54ll 
77.641!,'137 

l4.K>Lg,;? 

453~8.$42 
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The following reconciliation summarizes the change in Capital Assets for the years ended June 
30,2015 and 2014: 

i fable 
nHmgc in Capital 

.June lO, ::1015 ami :2014 

had $69.3 and million in bonds, notes 
unamortized premium discount). total of $2.6 

HHUUVH on the 

(Table 
Obligations 

as of June 30, 2015 and 2014 

2015 2014 
Governmental Activities: 

Bonds $ 12,590,000 $ 
Add: unamortized bond 100,858 106,498 
L-.,>ss: unamortized bond discount (3,445) 
Financing obligations ] 1,494,172 10,906,660 

Sub-total 24,181,585 25,162,050 
Business-type Activities: 

Solid Waste Fund 4,977,550 6,440,500 
Hardin Memorial Hospital 39,948,299 40,247,371 
Add: unamortized bond premium 160,338 169,666 
Less: unamortized bond discount ( 1,472) (2,209) 

Sub-total 45,084.715 46,855,328 

Total $ 69,266,300 $ 72,017,378 



Other matters. The following factors are expected to have a significant effect on the County's 
financial position or results of operations and were taken into account in developing the 2016 
tiscal year budget: 
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• The 2016 fiscal year adopted budget continued services at previous levels with 
the exception of completed projects or projects nearing completion 

reserves. 
revenue streams as older debt 
subsequent 

• Road Department expenditures on the maintenance are budgeted to 
be $400,000 less during FY 2015 due to reductions in the motor fuels tax by the 
Kentucky General Assembly in the spring of 2015. There is concern 
additional reductions state funding for county road maintenance as fuel prices 
decrease. Decreases in fuel prices will result in decreases in tax revenue 
generated by the state's motor fuels tax. Reduced funding from the motor fuels 
tax will adversely impact county road maintenance efforts. 
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Requests For Information 

This financial report is designed to provide a general overview of Hardin County's finances for 
all those with an interest in the government's finances. Questions concerning any of the 
information provided in this or requests for additional financial information should be addressed 
to the Hardin County Treasurer, P.O. Box 568, Elizabethtown, Kentucky 42702-0568, (270) 765-
4491. 





Current Assets 
Cash and cash equivalents 
Restricted cash 

whose use limited 
Receivables 
Patient accounts recervable, net of estimated 
uncollectibles of $14,181,453 

lnvcntories 
Other 

mvestments 
Investments 

Total Current Assets 

Restricted cash and cash enmva "''ms 

\¥hose use limited 

Total Noncurrent 

Accounts payable 
Construction 
Accrued liabilities 
Estimated third-party paver settlements 
Accrued interest pavable 
Unearned revenue 
Developer advances 
Compensated abscences 
Bond obligations 
Financing obligations 

l'otal Current Liabrlities 

Noncurrent Liabilities 
Bond obligations 
Landfill closure and postclosure 
Net pension liability 
Other liabilities 
Compensated absences 
Financing ohligations 

Total Noncurrent Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 

Pension net investment difference 

Pension earnings net difference 

Total Deferred lntlows of Resources 

NET POSIT! ON 

Net investment in capital assets 
Restricted for 

Debt service- expendable 
Permanent funds- non-expendable 
Permanent funds- expendable 
Grants 
Library 
Landfill closure and postclosure - non-expendable 
Emplovee support program -expendable 
Hardin Memoria11lospital Foundation -expendable 

Unrestricted 

rota! 

Governmental 

7.775,613 $ 

33.128,640 

100,323 
260,000 
397,417 

2,290,037 

12,427,4!3 

15,023.629 

588,446 

39,136.243 

41,426,280 

1,539,780 

74,503,758 

804,526 
657,819 

5 
170.939 

rvpe 

37.676,560 $ 
-!,973 

2.214,120 
218,784 

30,441,316 
5.825,970 
3.268.158 

79,649,881 

2,875,276 

8.488,444 
14,640_1 12 

46.99! 

!0,450260 

18,369,874 
-!222,442 

939,666 

!205.000 
616,622 

35,850,897 

-B.013.866 
5,100,792 

22,84!,483 
6,818,942 

249.227 

78,024,310 

1!3,875,207 

2,584,813 

94,139,333 

2,917,880 

2,875,276 
19.807 

45,452,173 
4,973 

2,214.120 
3.188541 

30,44!,316 
6Jl60,504 
3.268,158 

92.148,436 

53,402.271 
8.488.444 

47,768,752 
178,756,828 

46,991 

737,467 

1,368,989 
47,033 

!8,890,432 
-U22.442 
!,032.676 

100,323 
1,465,000 

38,140,934 

55,44!279 
5,100,792 

37,865,112 
6,818,942 

588,446 
I 1,345,982 

117,160,553 

155,301,487 

-U24,593 

168,643,09] 

2,917,880 
804,526 
657,819 

5 
170,939 

2,875276 
19,807 

139,667 

Compont:nt Unit 
! Jardin Counrv 
Plannmg and 
Development 
Commission 

444.298 
123,863 

136,429 

704,590 

76,484 
176.208 

19,033 

286,296 

286,296 

9,256 



OF ACTIVITIES 
ENDED JUNE 30, ~015 

Fl INCT!ONS/PROGRAMS 
Pnmary government 
Governmental activities. 
General government 
Protection to persons and property 
General health and sanitation 
Social services 
Recreation and culture 
Roads 
Interest on long-term debt 

Total governmental activtties 

Business-type activities· 
Solid Waste 
!Jardm Memorial Hosprtal 

Commissary 

\.(llllPOI1Cl1l umt. 

Hardm County Planmng & Development 

notes to finmKtal statements 

$ 

13,725,685 

27,929,718 

7,09!,284 
244,295.802 

251,999,!75 

479,732 

For 

466 

10, 

261,97!,235 

$ 279,654,950 

$ 276,080 

General revenues 
Taxes· 

Property taxes, 
Motor vehicle tax 
Other taxes 

Excess tees 
Interest and investment earnings 
Donations 
Noncapital contribut10ns 
Miscellaneous 
Transfers 

Total general revenues and 

Change in net position 

Net position - begmnmg, 

Restatement 

Net posllion beginning, 

Net - endmg 

(9] 

738335 
1,035,431 

Planmng and 
Development 

76.944 



GOVERNMENTAL FUNDS 

JUNE 30.201 

ASSETS 

and cash equivalents 

Receivables 
Inventories 

AND 

to 

GENERAL ROAD 

FUND 

$ 5,929,909 $ 298,731 $ 

1567,837 576228 
234.534 

$ 

CAPITAL NON-MAJOR TOTAL 

JAIL IMPROVEMENTS GOVERNMENTAL GOVERNMENTAL 

FUND FUND FUNDS 

214,527 $ 1120.859 $ 139516 $ 
365,818 1.1!09.883 

$ $ 



TO THE STATEMENT OF NET POSITION 
JUNE 30. 2015 

Total fund balance per fund financial statements 

Amounts reported for governmental activities in the statement of net 
position arc different because: 

assets. net of accumulated depreciation are not reported in this fund financial 
statement because they are not current tlnancial resources. but they are reported in the 
statement of net 

Governmental funds do not record defetTed outllows of resources for contributions 
after the measurement date but those are ,.,,''""'''d on the statement of net position 
as deferred outtlows of resources. 

Governmental funds do not record deferred 

of resources. 

statement because 
the statement 

receivables are not available to pay current 
recorded in the funds. The receivables are listed below. 

and are 

Ambulance receivables 
Excess fees 

Internal service funds are used by management to charge the costs of 
certain activities such as insurance to individual funds. The assets and 
liabilities of the employee insurance fund are included in governmental 
activities in the statement of position. Assets were $125.022 and liabilities 
were $83,716 for a net of$41,306. 

Net position for governmental activities 

See accompanying notes to financial statements. 

$ 

98.685,343 

(688.769) 

839.796 
320.078 

14.040 



IN FUND BALANCES 

GOVERNMENTAL FUNDS 

YEAR ENDED JUNE 30_ 2015 

REVENUES 

Intergovernmental 

Charges for services 

TOTAL REVENUES 

Recreation and 
Roads 

Proceeds llnancing 

Insurance proceeds 

m 
Transfers out 

OTHER FINANCING SOURCES !USES) 

CHANGE IN FUND BALANCES 

FUND BALANCES, July L 2014 

FUND BALANCES. June 30.2015 

GENERAL 
FUND 

7,839J)97 

1,611,904 

195,666 

69!_968 

5_308_688 

156268 

ROAD 
FUND 

9,915 

26,884 

166,640 

JAIL 
FUND 

447263 

3J 77,000 

CAPITAL 
IMPROVEMENTS 

FUND 

NON-MAJOR 
GOVERNMENTAL 

FUNDS 

894_860 

45,820 

8_448 

980,959 

(!_926_406) 

IUIAL 
GOVERNMENTAL 

7_839,097 

1,611_904 

205,151 

9_66L450 

5,80L77l 

1 10_993,980) 

166,183 

I 950,7501 --------------''-"-----'- _____ lc_l_Oc..,4_3_L_66_4.c__) 

226L088 

20,269 (8,1 1,627) 

260,806 



RECONCILIATION THE OF 
FUND BALANCES- GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

YEAR ENDED JUNE 30,2015 

Net change in total fund balances per fund financial statements 

Amounts reported for governmental activities in the statement of activities are different because: 

Capital outlays are reported as expenditures in this fund financial statement because they use current financial 
resources, but they are presented as assets in the statement of activities and depreciated over their estimated 
economic lives. 

Capital outlay 
Roads received into system 

assets purchased Sheriff owned Fiscal Court 
expense 

net book value 

v'""ts'"'""'J current financial resources and are rPr•ortPti 

nN>CPnfc•rl as liabilities in the statement of net 

Bond and lllUH'-•tllS VUHS'"'"'" nm!lrnPnt~ are as of current financial 
'A"""''v'"' of liabilities in the statement of net 

contributions CERS and actual 
contributions made are recorded as adjustments in the statement of activities. 

financial resources, but expenses are rec:ogm2:ed in the statement of activities when are incurred. 

in 

Internal Service Funds are used management to charge the cost of health insurance to individual funds. 
the net revenues (expenses) are reported with governmental activities. 

Revenues in the statement of activities that do not provide current financial resources are not reported as 
revenues in the funds. 

in net position of governmental activities 

See accompanying notes to financial statements. 

fund 

$ (13,278,462) 

11,868,450 

$ 



HARDIN ,KE~TUCKY 

STATEMENT OF FUND NET POSITION 

PROPRIETARY FUNDS 

JUNE 30, 2015 

CURRENT ASSETS 

Cash and cash equivalents 

Assets whose use limited 

Restricted 

Due from other funds 

Receivables 

Patient accounts receivable ~ 

uncollectibles 

Estimated th!lrO~•"mrv 

Non~depreciable capital 

Depreciable capital 

TOTAL NONCURRENT 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred amount on debt refundings 

Pension changes of assumptions 

Pension contributions 

TOTAL DEFERRED OUTFLOWS OF RESOURCES 

notes to financial statements, 

SOLID 

WASTE 

FUND 

BUSINESS-TYPE ACTIVITIES-

HARDIN 

MEMORIAL 

JAIL 

COMMISSARY 

FUND 

40,204 $ 37,404,361 $ 1,995 $ 37,676,560 $ 

2,214,!20 

16 

46,991 

2,214,!20 

4,973 

79,649,881 

46,991 

737,467 

GOVERNMENTAL 

ACTIVITIES

INTERNAL SERVICE 

FUND 

72,071 



HARDIN COUNTY FISCAL COURT 

STATEMENT OF FUND NET POSITION 

PROPRIETARY FUNDS 

JUNE 30, 2015 

(CONTINUED) 

LIABILITIES 

CURRENT LlABILlTlES 

Accounts payable 

Construction payable 

Accrued liabilities primarily for salaries, 

Estimated third-party payer settlements 

Fm~nc·mo obligations payable. 

Accrued interest 

Net pension liability 

Landfill and pos:tclo:sure 

NONCURRENT 

LIABILITIES 

and benefits 

DEFERRED INFLOWS OF RESOURCES 

Pension net investment difference 

Pension earnings net dinerence 

fCYrAL DEFERRED INFLOWS OF RESOURCES 

NET POSITION 
Net investment in capital assets 

Restricted for insurance claims (expendable) 

Restricted for debt service (expendable) 

Restricted for landfill closure and postdosure (non-expendable) 
Restricted for employee support program (expendable) 

Restricted for Hardin Memorial Hospital Foundation (expendable) 

Unrestricted 

TOTAL NET POSITION 

See accompanying notes to financial statements. 

SOLID 
WASTE 

!05,126 

47,033 

7,647 

1,205,000 

17,220 

6,702,747 

4,973 

2,875,276 

$ 9,508,537 $ 

BUSINESS-TYPE ACTIVITIES-

HARDIN 
MEMORIAL 
HOSPITAL 

10,285,296 

4,222,442 

39,560,338 

2,567,593 

87,436,585 

2,912,907 

19,807 

139,667 

18 

146,3!0,184 

JAIL 
COMMISSARY 

FUND 

59,838 

L205.000 

616,622 

43,013,866 

249,227 

6,818,942 

22,841,483 

2,584,813 

94,139,332 

2,917,880 

2,875,276 

19,807 

139,667 

GOVERNMENTAL 
ACTIVITIES

INTERNAL SERVICE 
FUND 

41,306 



STATEMENT OF REVENUES, JOAtT .. "·"r:,, 
CHANGES IN FUND NET POSITION 

PROPRIETARY FUNDS 
YEAR ENDED JUNE 30.2015 

OPERATING REVENUES: 

Charges servrces 

Stop loss 

Licenses and permits 

Net patient service 

uncollectible accounts 

operating revenue 

canteen 

Supplies 

TOTAL OPERATING 

INCOME (LOSS) OPERATIONS 

NON-OPERATING REVENUE (EXPENSE) 

Investment income 

Insurance proceeds 

Interest expense 

Noncapital contributions 

TOTAL NON-OPERATING REVENUES (EXPENSES) 

NET INCOME (LOSS) BEFORE TRANSFERS 

Transfers in 
Transfers out 

CHANGE IN NET POSITION 

NET POSITION, July l, 2014, as previously reported 

RESTATEMENT 

NET POSITION, July l. 2014, as restated 

NET POSITION, June 30,2015 

to financial statements. 

SOLID 
WASTE 
FUND 

(38,5!8) 

11,166 
(247,!20) 

(211,815) 

(250,333) 

902,000 

421,923 

9,088,102 

$ 

BUSINESS-TYPE ACTIVITIES

HARDIN 
MEMORIAL 

!OSPITAL 

3,40 I, !58 

18,093,123 

727,865 

HI7,690) 

18,546,583 

1,975,000 

20.521,583 

150,456,20 I 

(24,667,600) 

125,788,60 l 

146,310,184 

FUNDS 

JAIL 
COMMISSARY 

FUND 

$ 

62 

182,314 

132,314 

113,207 

TOTALS 

6,598,798 

752,066 

1,166 

(664,810) 

18,.+78,564 

21,075,820 

159,657,510 

(24,669,088) 

134,988,422 

$ 156,064,242 

GOVERNMENTAL 
ACTIVITIES

INTERNAL SERVICE 
FUND 

l ,263, 918 

183,156 

l ,405, 768 

41,306 

41,306 



CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers and 
Cash recerved from 
Cash recerved lllr 
Cash payments 

payments to employees 
Cash 

revenues - net 

OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
redemptrons 

Purchases of rnvestments 
Interest and dividends on investments 

NET CASH PROVIDED BY INVESTING 

"JET INCREASE !DECREASE) IN 
AND RESTRICTED CASH 

CASH AND RESTRICTED CASH, July I, 2014 

CASH AND RESTRICTED CASH, June 30_ 2015 

SUPPLEMENTAL CASH FLOWS INFORMATION 
Capital assets in accounts payable 

NON-CASH TRANSACTIONS 
Adoption ofGASB 68 

See accompanvmg notes to financial statements 

$ 

$ 

SOLID 
WASTE 

6,570,962 

218,014 
(5599,220) 

(123992) 

iL462,950) 
1208,1 

9L036 

$ 

$ 

BUSINESS- l'YPE ACTIVITIES-

HARDIN 
MEMORIAL 

258,550,969 
139_110 

(94526,855) 
(133,644,997) 

i299JJ73) 
14 7,690) 

L975,000 

30537,052 

$ 

32,049 $ 

JAIL 
COMMISSARY 

FUND 

780248 

$ ( 159,250) $ (24,667,600) $ 

GOVERNMENTAL 
ACTIVITIES

INTERNAL SERVICE 

7_351210 $ 
258,550,969 

(I O!JJ26JH5l 
(133,768,989) 

$ 32Jl49 $ 

$ (24,826,850) $ 

l ,309,012_00 

183,156 

( 1422,038) 

70J30 



YEAR ENDED JUNE 30.2015 

I CONTINUED) 

SOLID 

WASTE 

FUND 

RECONCILIATION OF INCOME (LOSS) FROM OPERATIONS TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES 

Income (loss l from operations 

Adjustments to reconcrle operating mcome (loss) to net cash 

provided by operating activities 

Deprecration and amortr?~tron 

Provrsron for uncollectible accounts 

GASB 68 penston 

on sale of capital assets 

Change m and liabrli!les 

Patient accounts receivable 

lnventones 

Accounts payable 

and postclosure 

See accompanymg notes to financial statements. 

(38,520) $ 

1,004.071 

(27.836) 

1.360 

BUSINESS-TYPE ACTIVITIES

HARDIN 

MEMORIAL 

HOSPITAL 

18093123 

II ,+99,589 

386.664 

( 17.866,70 I 

{285 068) 

$ 

FUNDS 

JAIL 

COMMISSARY 

FUND 

182.252 $ 18.236.855 

12,508,082 

378,284 

2,570 

{17,866,701 

(4!.929) 

(247,878) 

(285JJ68i 

.149.627 

249.971 

GOVERNMENTAL 

ACTIVITIES

INTERNAL SERVICE 

FUND 

$ 41306 



HARDIN COUNTY, KENTUCKY 
STATEMENT OF FIDUCIARY NET POSITION 
JUNE 30, 2015 

Assets 
Cash and cash equivalents 

Total Assets 

Liabilities 

Total Liabilities 

See accompanying notes to financial statements. 

$ 

$ 

$ 

$ 

Agency 
Fund 

26 





HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 

Note 1. Summary of Significant Accounting Policies 

A Basis of Presentation 

The financial statements of Hardin County have been prepared in conformity with 
accounting principles generally accepted in the United States of America as applied to 
government units by Accounting Standards Board ("GASB"). 

include the boards, and vlH,HH•;> 

accountable. Financial accountability, as defined by Section 

are as coimponent 
would cause the 

Lompionent units may be blended or 
their services exclusively or almost 
are substantively the same as the primary All other component units are discretely 
presented. Based upon the criteria stated in GASB 14 and GASB 39, management included 
the Hardin County Public Library (Library Fund) and Hardin Memorial Hospital as part of the 
reporting entity as blended component units. Management has also included the Hardin County 
Planning and Development Commission as a discretely presented component unit. 

Blended Component Units 

Based on KRS 173.310 the Library is not a legally separate entity from the Hardin County Fiscal 
Court. The Library cannot be sued in its own name without recourse to the Fiscal Court and does 
not have the right to buy, sell, lease, or mortgage property in its own name. This component unit 
is blended in the financial statements. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30,2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

B. Reporting Entity (Continued) 

Hardin Memorial Hospital 

28 

Memorial Hospital's combined financial statements include the operations of Hardin 
Memorial Hospital, Hardin Memorial Hospital Foundation, Inc. (Foundation),Carefirst Urgent 
Card Center, LLC (Carefirst), Hardin Professional Services, LLC (HPS) and Workwell, LLC 
(Workwell) Hardin Memorial Hospital). The Hospital is an acute care hospital 
located in Elizabethtown, Kentucky and is an unincorporated unit of the Hardin County, Kentucky. 
Pursuant to Internal Revenue Code Section 115, the Hospital is from federal 
income taxes. The Hardin Memorial Hospital Foundation, Inc., was organized to support, enhance 
and expand Hardin Memorial HospitaL Hardin Memorial Hospital and the Hardin 
Memorial Hospital Foundation, Inc. are under the common control the same Board 

the Hardin Fiscal Court. Foundation, Carefirst, WPS and Workwell 
are units Hardin Memorial as such, 
financial statements are presented with those of the Hospital 
blending All and transactions have 
eliminated Hardin Memorial Hospital is separately audited and a copy of the independent 

report can be obtained from the Hospital's finance department, 913 North Dixie 
Avenue, Elizabethtown, Kentucky 42701, 270-737-1212. 

Discretelv Presented Component Unit 

The component unit's colunm in the government-wide financial statements includes the data of 
the following organization. It is reported on the Statement of Net Position and the Statement of 
Activities in a separate colunm that is labeled as ''Component Unit" to emphasize this 
organization's separateness from the Fiscal Court's primary government. 

Hardin County Planning and Development Commission 

The Hardin County Planning and Development Commission (Planning Commission) is a Hardin 
County government agency that enforces regulations involving zoning, subdivision development 
and local and state building and electrical codes in all areas of unincorporated Hardin County. 
The Planning Commission's board members are appointed by the County Judge/Executive with 
the approval of the Hardin County Fiscal Court. The Fiscal Court is able to impose its will on the 
Planning Commission. Financial information for the Planning and Development Commission is 
presented discretely within Hardin County's financial statements. The Planning Commission is 
separately audited and a copy of the independent auditor's report can be obtained from the 
Commission, 150 North Provident Way, 2nd Floor Suite 225, Elizabethtown, Kentucky 42701, 
270-769-5479. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

C. Hardin County Elected Officials 

29 

Kentucky law provides for election of the oftlcials below from the geographic area constituting 
Hardin County. Pursuant to state statute, these officials perform various services for the 
Commonwealth of Kentucky, its judicial courts, the fiscal court, various cities and special districts 
within the county, and the board of education. In exercising these responsibilities, however, they 
are required to comply with state laws. Audits of their financial statements are issued separately 
and and can be obtained from their respective administrative offices. These financial 
statements are not to be included in statements of Hardin 

Administrator 

D. 

The government-wide financial statements the Statement of Net Position and the Statement 
of Activities) report information on all of the non-fiduciary activities of the primary government. 
Governmental activities, which normally are supported by taxes and intergovernmental revenues, 
are reported separately from business-type activities, which primarily rely on fees and charges for 
support. Fiduciary funds are also excluded from the government-wide financial statements dne to 
the unavailability of fiduciary funds to aid in the support of government programs. 

The government-wide statements are prepared using the economic resources measurement focus 
and the accrual basis of accounting. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are recognized when a liability is incurred. All assets and 
liabilities of the primary government are included. This is the same approach used in the 
preparation of the proprietary fund financial statements but differs from the manner in which 
governmental fund financial statements are prepared. Therefore, governmental fund financial 
statements include reconciliations with brief explanations to better identify the relationship 
between the government-wide statements and the statements for governmental funds. The 
primary effect of internal activity has been eliminated from the government-wide financials. 

The statement of net position presents the reporting entity's non-fiduciary assets and liabilities, the 
difference between the two being reported as net position. Net position is reported in three 
categories: 1) net investment in capital assets - consisting of capital assets, net of accumulated 
depreciation and reduced by outstanding balances for debt related to the acquisition. construction, 
or improvement of those assets; 2) restricted net position - resulting from constraints placed on net 
assets by creditors, grantors, contributors, and other external parties, including those constraints 
imposed by law through constitutional provisions or enabling legislation; and 3) unrestricted net 
position - net position that does not meet the definition of restricted net position or net 
investment in capital assets. 

(Continued next page) 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

Note 1. Swnmary of Significant Accounting Policies (Continued) 

D. Government-wide Financial Statements (Continued) 

30 

The statement of activities demonstrates the degree to which the direct expense of a given 
function is offset by program revenues. Direct expenses are those that are clearly identifiable with 
a specific function. Program revenues include: 1) charges to customers or applicants who 
purchase, use directly benefit from goods, services, or privileges provided a function; 
operating grants contributions; and capital grants and contributions that are restricted to 
ul~,...,uu;.:. the operational or requirements of a particular function. Revenues not classified 
as program revenues are presented as general revenues. Internally dedicated resources such as 
taxes and unrestricted state are reported as general revenues. When an expense is incurred 

purposes for which both and unrestricted net assets are available, the County 
UIJIJ"'"" restricted resources. 

are as or non-major. Major funds are whose 
uu,uuJ.u"'"· revenues, or expenditures/expenses are at least ten of the corresponding 
(assets, liabilities, etc.) for all funds or type (governmental or proprietary) and whose total assets, 
liabilities, revenues, or expenditures/expenses are a least five percent the corresponding total for 
all governmental and enterprise funds combined. The fiscal court may also designate any fund as 
maJor. 

Separate financial statements are provided for governmental funds and proprietary funds. Major 
individual governmental funds and major enterprise funds are reported as separate columns in the 
financial statements. 

All governmental funds are accounted for using the modified accrual basis of accounting and the 
current financial resources measurement focus. Under this basis, revenues are recognized in the 
accounting period in which they become measurable and available. Expenditures are recognized 
in the accounting period in which the fund liability is incurred, if measurable. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

E. Fund Financial Statements (Continued) 

The primary government reports the following major governmental funds: 

31 

is the primary operating fund of the Fiscal Court It accounts for financial 
resources 
requires a 

general government, except where the Department Local Government 
fund be for some function. 

is for and bridge construction and repair. The primary source of 
revenue fund is state payments for truck licenses distribution, municipal road aid, and 
transportation grants. The Department for Local Government requires the Fiscal Court to 

expenditures separately from the General Fund. 

nn'rn"'"'' purpose this fund is to account for the of the 0
"'""'"" 

sources revenue for fund are reimbursements 
government, payments from other counties for housing prisoners, and transfers from the 
Fund. for Government the Court 
revenues and expenditures separately from the General Fund. 

Capital Improvements Fund The purpose of this fund is to account for the construction of 
new government building from funds received from a bond issuance. 

The primary government also has the following non-major funds: State Grants Fund, Federal 
Grants Fund, Library Fund, Debt Service Fund, Fife Fund, Pauline Walker and Powell Duff 
Fund, and Pauline Walker, and Powell Duff Library Trust Fund. 

Special Revenue Funds: 

The Road Fund, Jail Fund, State Grants Fund, Federal Grants Fund and Library Fund are 
presented as special revenue funds. Special revenue funds are to account tor the proceeds of 
specific revenue sources and expenditures that are legally restricted for specific purposes. 

State Grants Fund - This fund is for the administration of state grants received by the County. 

Federal Grants Fund - This fund is for the administration of federal grants received by the 
County. 

Library Fund This fund is a blended component unit. See note 1-B for additional information. 

Debt Service Fund: 

The debt service fund accounts for the accumulation of resources for, and the payment of general 
long-term debt principal and interest. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30,2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

E. Fund Financial Statements (Continued) 

32 

Fife Fund, Pauline Walker and Powell Duff Fund, and the Pauline Walker and Powell Duff 
Library Trust are presented as permanent funds. Permanent funds are to account 
resources that are legally to extent that only earnings and not may used 

purposes that support government's programs. 

remain intact 

) aid in the construction and/or maLmten:mc:e of the 
of Hardin 
to aid in 

aid in 

and 

The trustee that Trust is a committee consisting of following each 
having one vote: Hardin County Judge Executive, Hardin County Treasurer, and the Hardin 
County Fiscal Court. The majority of the committee has the full authority and discretion to 
decide how the income of the trust is to be spent. The will contained no language, which would 
limit the discretion of this committee in the expenditure of the Fife Trust income. The only 
limitation on the committee's discretion is that which the law imposes on all trustees in that their 
decisions must not be arbitrary. The committee must give due consideration for requests for 
expenditures in each of the categories but it remains within the committee's sound discretion as to 
how the income of the trust is ultimately expended. 

Pauline Walker and Powell Duff Fund This Fund was established by the will of Powell Duff in 
1991. According to the will, this bequest "is given in memory of one who fought and wrought to 
improve the quality of life in southern Hardin County after she moved to Sonora in 1934." The 
trustee is the Hardin County Fiscal Court. The will imposed that the fund be held in perpetuity. 
This means the original $459,526 principal should remain intact and the income may be spent 
annually as Fiscal Court sees fit. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

Trust was created in 1986 for the 
to the uses and purposes as follows: 

corpus trust is the sum of $75,000. 
trustees of the trust are the Board 

and the ~~-.... , 
The directed to invest 

those resources held in a trust or 
private organizations, or other governments. The County's agency fimd is used to account for 
monies held the county in the Jail Inmate Fund for custodial purposes only. Unlike other 
funds, the agency fund reports assets and liabilities only; therefore, it has no measurement 

The primary government reports the following fiduciary fund: 

Jail Inmate Account - This fund accounts for funds received from inmates after incarceration. 

Revenue Recognition 

In applying the susceptible to accrual concept under the modified accrual basis, the following 
revenue sources are deemed both measurable and available (i.e., collectible within the current 
year or within sixty days of year-end and available to pay obligations of the current period). The 
revenues susceptible to accrual are property taxes, franchise taxes, special assessments, licenses, 
charges for services, interest income and intergovernmental revenues. All other Governmental 
revenues are recognized when received. Reimbursements due for federally funded projects are 
accrued as revenue at the time the expenditures are made, or when received in advance, 
considered unearned until expenditures are made. 

Nonexchange transactions, in which the County receives value without directly giving equal 
value in return, include property taxes, grants, entitlements and donations. Property taxes levied 
to finance fiscal year 2015 are recorded when there is an enforceable legal claim and when the 
revenue is measurable and available. Revenue from grants, entitlements and donations 1s 
recognized in the fiscal year in which all eligibility requirements have been satisfied. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

34 

Note 1. Summary of Significant Accounting Policies (Continued) 

E. 

Eligibility requirements include timing requirements, which specify the year when the resources 
are required to be used or the year when use is first permitted, matching requirements, in which 
the County must local resources to be used for a specified purpose. On a modified accrual 

must be available before it can be recognized. 

1s on decreases in net financial 
expenditures are measurable and are 

principal and interest on general 
v~'JfSACU~-~~ when paid. Allocations of costs, such as 

~,.,····~·--in the funds. 

Proprietary funds are accounted using the accrual basis of accounting and the economic 
resources measurement focus. These funds account operations that are primarily financed by 
user charges. The economic resources measurement focus concerns determining costs as a means 
of maintaining the capital investment and management controL Revenues are recognized when 
earned and expenses are recognized when incurred. Allocations of costs, such as depreciation, are 
recorded in these funds. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's principal ongoing operations. The 
principal operating revenues of all the County's enterprise funds are charges to customers for 
sales and services. Operating expenses for enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses not 
meeting this definition are reported as non-operating revenues and expenses. 

The primary government reports the following major proprietary funds: 

Solid Waste Fund This fund accounts for County landfill operations. The primary sources of 
revenue for this fund are from charges to customers for garbage collection and tipping fees. 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30,2015 
(Continued) 

Note 1. Summary of Significant Accounting Policies (Continued) 

E. Fund Financial Statements (Continued) 

35 

Hardin Memorial Hospital - Hardin Memorial Hospital, a blended component unit 
Hardin County, Kentucky, accounts for the activities of the Hardin Memorial HospitaL 
The Hospital is an acute care hospital located in Elizabethtown, Kentucky. The Hospital 

operating activities, as reported on Statement of Revenues, Expenses and Changes 
In Net Position, as those that generally result from exchange transactions, such as payments 

for providing goods and services and made for goods and services 
Nearly all the Hospital's revenues and expenses are exchange transactions. Certain 
revenues relied upon such as investment are as 

revenues. 

Jail are authorized pursuant to 441 ), 
allows the jailer to snacks, sodas, and other items to inmates. The profits generated from 

items are to be benefit or recreation inmates. KRS 441.1 
requires the jailer to maintain accounting records and report annually to the county treasurer 
receipts and disbursements of the Fund. 

Internal Service Funds- The County's Internal Service Fund is the Employee Insurance Fund. This 
fund accounts tor the costs of providing a self-insured health and dental insurance plan for the 
County's employees. Revenues include premiums and expenses include claims. 

F. Presentation of Component Unit 

Presentation of the underlying fund types of the Hardin County Planning and 
Development Commission, a major discretely presented component unit of Hardin County Fiscal 
Court, is available from the Planning Commission's separately issued financial statements. 
During the fiscal year ended June 30, 2015, Hardin County, Kentucky provided operating funds of 
$280,000 to the Hardin County Planning and Development Commission. 

G. Cash Deposits and Investments 

Cash and cash equivalents include amounts on hand, demand deposits, certificates of deposit, and 
short-term investments with maturities of three months or less when purchased. 

KRS 66.480 authorizes the County to invest in the following, including but not limited to, 
obligations of the United States and of its agencies and instrumentalities, obligations and 
contracts for future delivery or purchase of obligations backed by the full faith and credit of the 
United States, obligations of any corporation of the United States government, bonds or 
certificates of indebtedness of this state, and certificates of deposit issued by or other interest
bearing accounts of any bank or savings and loan institution which are insured by the Federal 
Deposit Insurance Corporation (FDIC) or which are collateralized, to the extent uninsured, by any 
obligation permitted by KRS 41.240( 4). 
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Note 1. Summary of Significant Accounting Policies (Continued) 

G. Cash Deposits and Investments (Continued) 

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for 
Certain Investments and for External Investment Pools, investments are reported at fair value 
based on quoted market values. cash and investment amounts are classified on the 
statement applicable bond indentures or other 
provisions limit their equivalents are and their 

H. 

purposes. 

law, property taxes are assessed as of January , 
ul~·'-'v•cuu November 30, due at value December 3 , 
ass:es5;m~::nt, and subject to sale ninety days following April 
r.rr'"""''""' taxes are recorded as revenue in the period to 

vear-ena. Due to immaterial amount of any 
period, no additional is made in 

statements. Taxes to finance fiscal year 2015 were $.109 per 
valuation real $.119 per $100 valuation for business personal property and $.115 per 
$100 valuation for motor vehicles. 

Assets Whose Use Is Limited and Investment Income for Hardin Memorial Hospital 

Hardin Memorial Hospital's, a blended component unit Hardin County Fiscal Court, assets 
whose use is limited include U.S. Treasury and agency obligations, money market mutual funds 
and corporate stocks, which are stated at fair value, and certificates of deposit, which are stated at 
cost, which approximates fair value. Income from investments is reported as non-operating 
investment income. Interest is earned on the guaranteed investment contracts at rates of 0.375% 
and 2.55% for the Project Fund Account and Reserve Fund Account, at June 30, 2015. Assets 
who use is limited are held in the Hospital's name by a custodial bank, and include, (1) assets set 
aside by the Board for capital improvements, over which the Board retains control and may, at 
its discretion, subsequently use tor other purposes and (2) assets held by trustees under indenture 
agreements. Amounts required to meet current liabilities have been classified as current assets in 
the statement of fund net position. Investments in U.S. Treasury, agency and instrumentality 
obligations with a remaining maturity of one year or less at time of acquisition and in 
nonnegotiable certificates of deposit are carried at amortized cost. All other investments are 
carried at fair value. Fair value is determined using quoted market prices. Investment income 
includes dividend and interest income, realized gains and losses on investments carried at other 
than fair value and the net change for the year in the fair value of investments carried at fair 
value. 
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The Hardin Memorial Hospital, a blended component unit of Hardin County Fiscal Court, has 
agreements with third-party payors that provide for payments to the Hospital at amounts different 
from its established rates. Net patient service revenue is reported at the estimated net realizable 
amounts from patients, third-party payors and others services rendered and includes estimated 
retroactive adjustments and a provision uncollectible accounts. Retroactive adjustments are 
considered in the recognition of revenue on an estimated basis in the period the related are 
rendered, and such estimated amounts are in future as adjustments become known. 
These arrangements include: 

Inpatient acute care 
Medicare program beneficiaries are 
rates vary 

substantially all outpatient rendered to 
detennined rates per discharge. 

that is based on clinical, diagnostic and 
other factors. Hl!-'«Ll'-''" uu'"u'·"" services are at prospectively determined per 

Certain inpatient nonacute services are paid based on a 
cost reimbursement methodology. The is reimbursed for certain services at tentative 

with final settlement determined after submission of annual cost by the Hospital and 
audits thereof by the Medicare administrative contractor. 

Primarily all inpatient and outpatient services rendered to Medicaid program 
beneficiaries are at prospectively determined rates. For certain outpatient services, the Hospital is 
reimbursed under a cost based methodology, with final settlement determined after submission of 
annual cost reports by the Hospital and audits thereof by the Medicaid administrative contractor. 

Approximately 54 percent of net patient service revenue is from participation in the Medicare 
program and state-sponsored Medicaid programs for the year ended June 30, 2015. Laws and 
regulations governing the Medicare and Medicaid programs are complex and subject to 
interpretation and change. As a result, it is reasonably possible recorded estimates will change 
materially in the near term. 

The Hospital has also entered into payment agreements with certain commercial insurance 
carriers, health maintenance organizations and preferred provider organizations. The basis for 
payment to the Hospital under these agreements includes prospectively determined rates per 
discharge, discounts from established charges and prospectively determined daily rates. 

K. Charity Care 

Hardin Memorial Hospital, a blended component unit of Hardin County Fiscal Court, provides 
care without charge or at amounts less than its established rates to patients meeting certain criteria 
under its charity care policy. Because the Hospital does not pursue collection of amounts 
determined to qualify as charity care, such amounts are not reported as net patient service 
revenue. The Hospital provided charity care to patients amounting to approximately $6,800,000 
(based on the Hospital's normal charges foregone) for the year ended June 30, 2015. 
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L. Interfund Transactions 

Hardin County Fiscal Court has the following type interfund transactions: 

Interfund Transfers Transfers presented in the fund financial statements represent the 
or cash) without equivalent flow assets in return or requirement 

composition of the interfund transfers is presented in Note 6. Note at 
been eliminated. This is to 
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of 
assets (such as 
repayment. 
entity-wide 
revenues and once. Interfund transfers between 

stated at first-out 

In the fund financial statements, reported inventories in the road fund do not constitute 
"available spendable resources" even though they are a component of total assets. 

N. Capital Assets and Depreciation 

Capital assets, which include land, construction in progress, land improvements, buildings, 
building improvements, landfill, equipment, books, vehicles, and infrastructure assets (roads and 
bridges) that have a useful life of more than one reporting period based on the 
government's capitalization policy, are reported in the applicable governmental or business-type 
activities of the government-wide financial statements Such assets are recorded at historical cost 
or estimated historical cost when purchased or constructed. Fund financial statements for 
governmental funds expense capital assets when purchased or constructed. 

The policy of the primary government is to capitalize assets as noted in the table below. The 
primary government capitalizes all land. Component units establish their own capitalization 
policy and that policy may vary from that of the primary government. The primary government 
values fixed assets at historical cost. Cost of normal maintenance and repairs that do not add 
to the value of the asset or materially extend the asset's life are not capitalized. Land and 
Construction in Progress are not depreciated. Interest incurred during construction of business
type assets is capitalized. Capital assets and infrastructure are depreciated using the straight-line 
method of depreciation over the estimated useful life of the asset. Assets held under capital leases 
are amortized over the estimated useful life of the asset, or the term of the lease, whichever is 
shorter. 
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Asset Capitalization 
Threshold 

$ 

Total interest expense incurred on borrowings 
Less: Interest income from investment 
Net interest cost capitalized $1,796,430 

Interest capitalized ,796,430 
Interest charged to expense $417,690 
Total interest incurred $2,214,120 

0. 

Useful 

Life 
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In the fund financial statements, the difference between the assets and liabilities of governmental 
funds is reported as fund balance. In the fund financial statements, governmental funds report the 
following classifications of fund balance: 

Nonspendable fund balances are those that cannot be spent on future obligations. At June 30, 
2015, nonspendable fund balances were composed of $234,554 related to inventory for the Road 
Fund and $804,526 related to the corpus of the permanent funds. 

Restricted fund balances arise when constraints placed on the use of resources are either 
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws 
or regulations of other governments or imposed by law through constitutional provisions or 
enabling legislation. At June 30, 2015, the County had $822,366 restricted for roads in the Road 
Fund, $281,075 restricted for the detention facility in the Jail Fund and $828,763 restricted in the 
non-major funds ($657,819 in the Permanent Funds as required by the trust documents and 
$170,944 in the Special Revenue Funds, ($5 for grants and $170,939 for the library). 
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Note 1. Summary of Significant Accounting Policies (Continued) 

0. Fund Equity (Continued) 

Committed fund balances are those amounts that can only be used for specific purposes pursuant 
to constraints imposed by formal action of the government's highest level decision-making 
authority, for the Fiscal Court is through resolution. There were no commitments at June 
30,201 

the intent to be 
used purposes, but are nP,,rn,,r ,.,._,tr'"t'•n nor committed. There were no fund 
balances at June 

rP«'trtr'tPr1 amounts 
restricted and unrestricted 

the order of and restricted when an is incurred 
which amounts in any of those unrestricted fund balance classifications could be 

P. 

In the government-wide financial statements and proprietary fund types in the fund financial 
statements, long term debt and other long-term obligations are reported as liabilities in the 
applicable financial statements. The principal amount of bonds and financing obligations are 
reported. 

In the fund financial statements, governmental fund types recognize bond interest, as well as bond 
issuance costs when received or when paid, during the current period. The principal amount of 
the debt and interest is reported as expenditures. Issuance costs, whether or not withheld from the 
actual debt proceeds received, are reported as expenditures. Debt proceeds are reported as other 
financing sources. 

Q. Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements. Estimates also affect the reported revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
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Legislation enacted in 2006 by the Commonwealth of Kentucky established the current basis for 
calculating the health care provider tax on hospital services. Due to this legislation, the Hospital's 
provider tax rate calculation was changed during fiscal year 2007 to a fixed monthly payment 
based on fiscal year 2006 provider tax paid rather than a straight percent based on Hospital 
service revenues. The tax is for the purpose of providing funding for Commonwealth of 
Kentucky Medicaid program. 

S. 

Incentive enacted as part of the American and 
Reinvestment Act provides for one-time payments under the Medicare and 
Medicaid programs to eligible hospitals that demonstrate use of certified electronic 
health records (EHR) technology. Payments under the Medicare program are generally made for 
up to four years based on a statutory Payments under the Medicaid program are 
generally made up to four years based on a statutory as determined the state, 
which is approved by the Centers tor Medicare and Medicaid Services. Payment under both 
programs is contingent on the Hospital continuing to meet escalating meaningful use criteria and 
any other specific requirements that are applicable for the reporting period. The final amount for 
any payment year is determined based upon an audit by the fiscal intermediary. Events could 
occur that would cause the final amounts to differ materially from the initial payments under the 
program. The Hospital recognizes revenue ratably over the reporting period starting at the point 
when management is reasonably assured it will meet all of the meaningful use objectives and any 
other specific grant requirements applicable for the reporting period. In fiscal year 2015, the 
Hospital was in the fourth year under the Medicaid program and recorded revenue of 
approximately $2,130,000. This revenue was recorded in other operating revenues. 

T. Budgetary Information 

Annual budgets for the Hardin County Fiscal Court and Hardin County Planning and Development 
Commission, a discretely presented component unit, are adopted on a cash basis of accounting and 
according to the laws of Kentucky as required by the State Local Finance Officer. The County 
Judge/Executive is required to submit estimated receipts and proposed expenditures to the fiscal 
court by May 1 of each year. The budget is prepared by fund, function, and activity and is 
required to be adopted by the fiscal court by June 30. The fiscal court may change the 
original budget by transferring appropriations at the activity level; however, the fiscal court may 
not increase the total budget without approval by the State Local Finance Officer. Expenditures 
may not exceed budgeted appropriations at the activity level. 

{Continued next page) 
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A related organization is an entity for which a primary government is not financially accountable. It 
does not impose will or have a financial benefit or burden relationship, even if the primary 

appoints a voting majority the related organization's governing board. Based on 
related organizations of Hardin Kentucky: 
County Water District #2. 

that is 
that create the organization, but that is not a 

VU•"'VlHJ:'. financial interest responsibility is a 
the Hardin County Industrial 

Kentucky. 

w. 

Upon retirement the County, an employee will receive from the County an amount 
leave determined by the County Employees Retirement System and the value 

accumulated vacation leave. Sick leave is not paid by Hardin Memorial Hospital. Compensated 
absences are generally paid through the general, road, jail and solid waste funds. Sick leave 
benefits are accrued as a liability using the termination payment method. An accrual for earned 
sick leave is made to the extent that it is probable that the benefits will result in termination 
payments. The liability is based on the County's past experience of making termination 
payments. The entire compensated absence liability is reported on the government-wide financial 
statements. For governmental fund financial statements the current portion of unpaid 
accrued sick leave is the amount expected to be paid using expendable available 
resources. These amounts are recorded in the account "accumulated compensated 
absences payable" in the general fund. There was no amount required to be recorded at 
June 30, 2015. The noncurrent portion of the liability is not reported. 

Hardin County Planning and Development Commission, a discretely presented component unit of 
Hardin County Fiscal Court, records a liability for vacation and compensatory time based on 
hours earned. The balance at July 1, 2014, was $21,034, decreases during the year were $21,034 
and increases were $19,033, for a balance at June 30,2015, of$19,033. 

X. Goodwill 

Hardin Memorial Hospital, a blended component unit of Hardin County, Kentucky, has chosen to 
amortize goodwill over a 40 year useful life and has recorded goodwill net of accumulated 
amortization on the statement of net position in other assets. Total goodwill (net of accumulated 
amortization), relating to the acquisitions of a diagnostic imaging center, a surgical center, and an 
urgent care practice, as of June 30, 2015 was $8,488,444. 

next 



43 

HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30,2015 
(Continued) 

Y. IMPACT OF RECENTLY ISSUED ACCOUNTING PRINCIPLES 

Note 1. Summary of Significant Accounting Policies (Continued) 

In June 2012, the GASB issued Statement 68, Accounting and Financial Reporting for Pensions 
~ an Amendment GASB Statement 27. GASB 68, as amended GASB 71 addresses 
accounting and financial reporting for pensions that are provided to the of state and 

governmental employers penswn that are administered through trusts 
have the following characteristics: 

• Contributions from 
earnings on those cm1tributioJr1s are irrevocable. 

• Pension plan assets are to pensions to plan memb,ers m ""r·rwt1l>n 

with benefit terms. 
Pension plan assets are the creditors of nonemployer 
contributing and the pension plan administrator. If plan is a defined benefit 
pension plan, plan assets also are of the plan members. 

Statement establishes standards for and recognizing liabilities, deferred outflows 
of resources, and deferred inflows of resources, and expense/expenditures. For defined benefit 
pensions, the Statement identifies the methods and assumptions that should be used to project 
benefit payments, discount projected benefit payments to their actuarial present value, and 
attribute that present value to periods of employee service. This statement was adopted during the 
fiscal year ended June 30, 2015 and required a restatement to net position for governmental 
activities, the solid waste fund and Hardin Memorial Hospital, a blended component unit.. 

In March 2014, the GASB issued Statement 70, Accounting and Financial Reporting for 
Nonexchange Financial Guarantees. GASB 70 requires a government that extends a 
nonexchange financial guarantee to recognize a liability when qualitative factors and historical 
data, if any, indicate that it is more likely than not that the government will be required to make a 
payment on the guarantee. This statement was adopted during the fiscal year ended June 30, 2015 
and did not have an impact on the County's financial statements. 

Recently Issued Accounting Pronouncements 

In January 2014, the GASB issued Statement 69, Government Combinations and Disposals of 
Government Operations. GASB 69 establishes accounting and financial reporting standards 
related to government combinations and disposals of government operations. This statement is 
effective for periods beginning after December 15, 2014. Management is currently evaluating the 
impact of the adoption of this statement on the County's financial statements. 

Conti1t1ut~d next 
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In February 2015, the GASB issued Statement 72, Fair Value Measurement and Application. 
GASB 69 establishes accounting and financial reporting standards related to fair value 
measurements. This statement is effective for periods beginning after June 15, 2015. Management 
is currently evaluating the impact adoption of this statement on County's financial 
statements. 

In June 201 the GASB Statement Financial 
and Related Assets That Are Not Within GASB Statement 
Certain Provisions GASB Statements 67 and 68. This statement 

June 15, 2016. the 
this statement on the 

June 201 ruu·u·11·Jf Reporting for 
Plans Other Than Pension Plans. This statement for periods beginning after June 1 
20 6. IS the the this statement 

uauu,.uu statements. 

In June 2015, GASB Statement Accounting and Financial Reporting 
Benefits Other Than Pensions. This statement is periods beginning 

after June 15, 2017. is currently evaluating the impact the adoption this 
statement on the financial statements. 

Note 2. Deposits and Investments 

A. 

The primary government and component unit maintained deposits of public funds with depository 
institutions insured by the Federal Deposit Insurance Corporation (FDIC) as required by KRS 
66.480(l)(d). According to KRS 41.240, the depository institution should pledge of provide 
sufficient collateral which, together with FDIC insurance, equals or exceeds the amount of public 
funds on deposit at all times. In order to be valid against the FDIC in the event of failure or 
insolvency of the depository institution, this pledge or provision of collateral should be evidenced 
by an agreement between the County and the depository institution, signed by both parties, that is 
(a) in writing, (b) approved by the board of directors of the depository institution or its loan 
committee, which approval must be reflected in the minutes of the board or committee, and (c) an 
official record of the depository institution. These requirements were met. 
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Custodial credit risk is the risk that in the event of a depository institution au"'""'· 

deposits may not returned to it. The County does not have a deposit policy for custodial credit 
but rather requirements KRS 41.240(4). As of June 30, 2015, 1 

County, 2 for Hardin Memorial Hospital 
and of the County's 

institution 

June 

Funds 

Open-ended mutual funds 

Federal Home Loan Mortgage Corporation 

Total Investments With Maturities 

External investment pool 

Preferred Stock 

Total Investments 

had the 

140,928 
455 

Unrated 

$ 

N/A 
N/A 
NiA 

,.1;;.,_ 

N/A 
NIA 

More 

Hardin Memorial Hospital, a blended component unit, had the following investments and 
maturities: 

Less 
Fair Value Than 1 1-10 

U.S. Agencies obligations $ 17,197,590 3,161,325 14,036,265 
U.S. Treasury obligations 19,179,024 4,790,869 14,388,155 
Guaranteed investment contracts 16,505,320 13,719,500 2,785,820 
Money market mutual funds 1,875,259 1,875,259 

Total Investments With Maturities 54,757,193 $ 23,546,953 $ 31,210,240 

Corporate stock 52,601 

Total Investments $ 54,809,794 

(Continued next 
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Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. Generally, the County's investing activities are under the custody of the Fiscal Court. 
Investing policies comply with the State Statutes and the County's Investment Policy. Kentucky 
Revised Statute 66.480 defines following items as permissible investments: 

the full 
agency; 

and loan institution 

or which are vVl,Htc'lwl 

bonds, permitted 
• Bankers' for rated in one 

recognized rating agency; 
• Commercial paper rated in the highest category a recognized agency; 
• Bonds or of indebtedness of this state and its agencies and instrumentalities; 

a 

• Securities issued by a state or local government, or any instrumentality agency thereof, in 
the United States, and rated in one (1) of the three (3) highest categories by a nationally 
recognized rating agency; and 

• Shares of mutual funds, each of which shall have the following characteristics: 
1. The mutual fund shall be an open-end diversified investment company registered under 

the Federal Investment Company Act of 1940, as amended; 
2. The management company of the investment company shall have been in operation for 

at least five (5) years; and 
3. All of the securities in the mutual fund shall be eligible investments pursuant to this 

section. 

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of 
an investment. Investments held for longer periods are subject to increased risk of adverse interest 
rate changes. The County policy provides that, to the extent practicable, investments are matched 
with anticipated cash flows. Investments are diversified to minimize the risk of loss resulting 
from over-concentration of assets in a specific maturity period, a single issuer, or an individual 
class of securities. Concentration of Credit Risk is the risk of loss attributed to the magnitude of 
the County's investment in a single issuer. U.S. Government securities and investments in mutual 
funds are excluded from this risk. The County does not have more than 5% of the County's 
investments are invested in any single security. Custodial Credit Risk is the risk that, in the 
event of the failure of the counterparty, the County will not be able to recover the value of its 
investments or collateral securities that are in the possession of an outside party. The County's 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 
(Continued) 

Note 2. Deposits and Investments (Continued) 

47 

investment in securities is held by the counterparty's trust department in the County's name. The 
County does not record any investments at amortized cost. The investment in the external 
investment pool is not SEC-registered and is under the oversight of the Central Kentucky 
Community Foundation. value of the position in the pool is the same as the value of pool 
shares. 

Note 3. 

are amounts Hardin as June 2015. amounts 
governmental are measurable and 
exJJerldlltur,es and in fund balances, while 

are recorded in the statement 
receivables are recorded 

activities in the statement net assets. Receivables at June 

Fund 

109.809 
Taxes delinquent 17.543 
Ambulance 
Other 182,705 
Intergovernmental· federal 14.990 
I ntergovemmental · state 

Gross receivables 
Less: allowance !or 

uncollectlbles 
Net total 

receivables 

867.837 

Road 
Fund 

575.574 

576,228 

Note 4. Concentrations of Credit Risk 

Fund 

345.539 

365.818 

funds and no1:una1 

Non major 
Governmental Governmental 

Funds Funds 

109,809 
17.543 

542.790 
203,638 

14,990 
921,!13 

1,809,883 

$ 1,809,883 

Accrual 

Additions 

6,133,831 

4.973,957 

$ 1,159,874 

Governmental 

Activities 

$ 429,887 
17.543 

6,356,543 
203,638 

14.990 
921,!13 

7,943,714 

4,973 957 

$ 2,969,757 

Hardin County grants credit without collateral to garbage collection, ambulance service and 
landfill customers. The County has established an allowance of $4,973,957 for ambulance service 
accounts. No allowance has been established for garbage and landfill accounts. Hardin Memorial 
Hospital, a blended component unit of Hardin County Fiscal Court, grants credit without collateral 
to its patients, most of whom are local residents and are insured under third-party payor 
agreements. The Hospital has established an allowance of $14,181,453. The percentages of 
receivables from patients and third party payors as of June 30, 2015 were as follows: 

Medicare 
Medicaid 
Other third-party payers 
Patients 

30% 
17% 
42% 
11% 

Ht~ 

next 
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Capital asset activity for the year ended June 30, 2015, was as follows: 

Construction in 

Buildings 
Infrastructure 

Equipment 

Totals capital 
accumulated derorecmtKm 

Buildings 
Infrastructure 

Equipment and books 

Vehicles 

Total accwnulated depreciation 

Total capital assets being depreciated, net 

Governmental activities capital 

assets, net 

Depreciation was charged to functions as follows: 

Governmental activities: 

General government 

Protection to persons and property 

General health and sanitation 

Recreation and culture 

Roads 

Total governmental activities depreciation expense 

Beginning 

$ 19,425,088 

22,573,446 

22,609,378 
99,075.375 

!0,599,305 

98,370 

1568,435 

$ 229,624 
876,181 
87.342 

162,849 
2,355,559 

48 

65,556,703 

$ 98,685,343 
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Business-type activities: 

Non-Depreciable 

Land 

Construction in progress 

Total capital assets not being 

Depreciable 

Land improvements 

Building and improvements 

Landfill 

Equipment 
Vehicles 

Totals capital assets being depreciated 

Less accumulated depreciation for: 

Land improvements 

Building and improvements 

Landfill 

Equipment 

Vehicles 

Total accumulated depreciation 

Total capital assets being depreciated, net 

Business-type activities capital 

(Continued) 

Beginning 

6,025,908 
91,405,541 
28,758,172 

190,087,132 

( 4,035,677) 
( 45,304,757) 
( 13,926,335) 

(153,122,127) 

{216,465,330! 

99,957,410 

6,604,783 

(264,691) 
(3,192,477) 

(968,110) 
(7,850,329) 

(12,285,618! 

13,251,285 

(20,927,035) 

100,703 

100,703 

assets. net $25,442,659 $!20,935,605) 

Depreciation was charged to functions as follows: 

Business-type activities: 

Solid Waste Fund 

Jail commissary fund 

Hardin Memorial Hospital 

Total business-type activities depreciation expense 

$ 1,004,071 
4,422 

11,277,125 

$12,285,618 

Ending 

Balance 

49 

14,640,1!2 

6,025,908 
10,321,761 
28,758,172 

196,582,642 

( 4,300,368) 
( 48,497,234) 
14,894,445) 

( 160,871,753) 

(228,650,245) 

1!3,200,125 

$ 127,840,237 
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Note 5. Capital Assets (Continued) 

Hardin County Planning and Development Commission 

Equipment 
Vehicles 

Totals capital assets 

Beginning 

25,196 

(25,196) 

(Continued next page) 

Ending 
Balance 

50 

25,196 
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Note 6. [nterfund Transactions (Continued) 

Reasons for transfers: 1) to move resources from the one fund to another tor budgetary purposes, 
to the fund that will expend them;; 2) to move resources from funds recording the revenue to 
fund making debt service payments; 3) to move resources trom the permanent funds to 
fund designated to receive and 4) to move capital assets between 

These were eliminated in the preparation 

Insurance 

Note 

shown on the 
the General Fund 

Series A 

Fiscal Year Ended 

June 30 

2016 

2017 

2018 

2019 

2020 
2021-2023 

Totals 

$ 

$ 

Governmental Activities 

Principal Interest 

135,000 $ 28,138 

180,000 25,438 

180,000 21,838 

185,000 18,238 

200,000 14,537 

375,000 16,300 

1,255,000 $ 124,489 



HARDIN COUNTY, KENTUCKY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2015 

Note 7. Long-term Debt (Continued) 

Series B 

Fiscal Year Ended 

June 30 

2019 

2020 

2021-2025 

2026-2030 

2031-2035 

(Continued) 

Governmental Activities 

Principal Interest 

52 
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Note 7. Long-term Debt (Continued) 

B. Revenue Bonds ~ Hardin Memorial Hospital 
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Hardin Memorial Hospital, a blended component unit of Hardin County Fiscal issued 
revenue bonds dated August 1, 2013, totaling $39,400,000, at interest rates ranging from 5% to 

for North Tower and Emergency Department projects. Interest payments are due February 
interest and principal payments are due August 1. The bond agreement requires the 

Hospital to certain accounts, which are included in assets whose use is limited, to be pay 
interest. Such agreements also contain covenants and involving 

source of additional debt and income available debt service and operations 
30, 20 I the such requirements. 

vu .. , ... ,.,u"'"' as June was Aunual debt service 

Year 
June 30 Interest 

$ 2,213,833 
2017 2,198,308 
2018 575,000 2,166,251 
2019 610,000 2,132,183 
2020 645,000 2,096,101 

2021-2025 3,825,000 9,872,019 
2026-2030 4,970,000 8,728,850 
2031-2035 6,555,000 7,147,900 
2036-2039 8,315,000 5,053,923 
2040-2045 10,800,000 2,360,088 
2045-2046 2,560,000 73,600 

Totals $ 39,400,000 $ 44,043,056 

c. Financing Obligation- 911 Eguipment 

The County has entered into an agreement to borrow up to $920,000 to purchase 911 equipment 
At June 30, 2015, the County had borrowed $141,237 with repayment as tollows: 

Governmental Activities 

Fiscal Year Ended 

June 30 Principal Interest 

2016 $ 78,567 $ 7,191 
2017 62,670 7,191 

Totals $ 141,237 $ 14,382 

next 
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Note 7. Long-term Debt (Continued) 

D. Financing Obligation~ Hardin Memorial Hospital 
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Hardin Memorial Hospital, a blended component unit of Hardin County Court, is obligated 
under capital for equipment at June 2015. The following schedule by year of future 
minimum lease including interest at 0 oer·cerJt: 

Year 
30 

7 

Interest 

$ 

The Hardin Fiscal Court $1,000,000 in General Notes, dated December 
2013, for the acquisition equipping five ambulances. notes were issued at an interest rate 

2.4% and will be retired by 1, 2018. Interest payments are due monthly and principal on 
April l. These notes were classified as bonds in June 30, 2014, financial statements and were 
reclassified to financing obligations in the current year. The principal outstanding as of June 30, 
2015, was $595,900. Annual debt service requirements are as follows: 

Governmental Activities 
Fiscal Year Ended 

30 Principal Interest 

2016 $ 201,400 $ 13,721 
2017 200,933 8,782 
2018 193,567 3,923 

Totals $ 595,900 $ 26,426 
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Note 7. Long-tenn Debt (Continued) 

F. General Obligation Bonds, Series 2011 
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Hardin County Fiscal Court issued $3,915,000 in General Obligation Refunding Bonds dated 
November 30, 201 L to refund the Series 2002 General Obligation Bonds of $3,760,000 

final maturity date of the 2002 series bonds is December 1, 2021 and the bonds carry an 
interest rate ranging from 1 to The County completed refunding to its total 
debt service payments over next 12 years by $382,603 and to obtain an eco,nmm 

r+"'."'"''" between present of the old and new debt service payments) of 
of June 30, 201 bonds outstanding were $1 ,000. Annual debt service 

Fiscal Year 
June 30 

2019 

2020 
2021-2022 

Totals 

$ 

Governmental Activities 

Interest 

$ 30,675 
225,000 
225,000 
230,000 
240,000 13,425 
490,000 11,138 

$ 123,213 

G. General Obligation Bonds, Series 2008 

Hardin County Fiscal Court issued general obligation bonds, series 2008 dated June 1, 2008, in 
the amount of $9,830,000 at an interest rate of 3.4%. The proceeds of the bonds were for the 
purpose of partially advance refunding the 1999 General Obligation Bonds. The final maturity 
date is June 1, 2019. As of June 30, 2015, bonds outstanding were $4,285,000. Annual debt 
service requirements are as follows: 

Business-type Activities 
Fiscal Year Ended 

June 30 Principal Interest 

2016 $ 1,020,000 $ 145,690 
2017 1,055,000 111,010 
2018 1,085,000 75,140 
2019 1,125,000 38,250 

Totals $ 4,285,000 $ 370,090 

next 
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H. General Obligation Bonds, Series 2009 
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Hardin County Fiscal Court issued general obligation bonds, series 2009 dated September 1, 
2009, in the amount $1,410,000 at an interest rate ranging from to 2.8%. The proceeds of 

bonds were for the purpose advance refunding the 2005 General Obligation Bonds in the 
amount of $1,330,000. final maturity date is January 1, 2017. As of June 2013, bonds 

were 75 debt service requirements are as follows: 

Fiscal Year 
June 30 

2017 

Totals 

Interest 

$ 

On June 2001, Hardin Court entered into an agreement with the 
Kentucky Association of Counties Leasing Trust to be used for the construction of a new 
County library and expansion of the Hardin County landfill. The principal was $4,800,000 
($1,300,000 for the library and $3,500,000 for the landfill) at an effective interest rate of 4.5% 
for a period of fifteen years, with interest paid monthly and principal paid annually. The principal 
outstanding as of June 30, 2015, was $435,000 ($117,450 for the library and $317,550 for the 
landfill). Annual debt service requirements are as follows: 

Governmental Activities Business-type Activities 

Fiscal Year Ended 
June 30 Principal Interest Principal Interest 

2016 $ 117,450 $ 3,619 $ 317,550 $ 9,783 

(Continued next 
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Note 7. Long-term Debt (Continued) 

J. Glendale Project 
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On August 9, 2002, Hardin County Fiscal Court entered into a non-interest bearing loan agreement 
with the Cabinet of Economic Development to provide funds to assist in purchasing a 
parcel land at Glendale, Kentucky, to be used as a future manufacturing The loan provides 
up to $10,950,000, and is for a period of ten years an automatic renewal for another 

often years. The principal outstanding as of June 2015, was Fiscal Court 
not to repay any unless the land is The Court is only required to 

repay principal in amount of net of the land. loan is secured a 

GABS 65 financial reporting guidance relative to deferred outflows of resources, an 
acquisition of assets by the entity that is applicable to a future reporting period. following 
table provides information about amounts reported as deferred outflows on Entity-wide 
Statement of Net Position. 

Business-type Activities 

Deferred amounbt on debt refunding 
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The amounts of required principal and interest payments on long-term obligations at June 30, 
5 were as follows: 

Governmental Activities 

Financing Obligations 

Year Interest Interest Total 

2016 $ $ 397,417 $ 

381,238 

2020 356,588 986,588 

14,818,948 

2026-2030 2,395,000 3,673,925 

2031-2035 2,825,000 3,676,750 

2035-2039 2,936,600 

$ 12,590,000 $5,855,028 
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General Obligation Bonds Hospital Revenue Bonds Total Bonds 

2020 
2021-2025 
2026-2030 

2035-2039 

2016 
2017 

Principal 

$ 1,205,000 
1,245,000 
1,085,000 

616,622 

$ 865,849 

$155,635 $ 

116,330 545,000 
75,140 575,000 

610,000 
645,000 

3,825,000 
4,970,000 
6,555,000 
8,315.000 

10,800,000 

$ 9,783 

(Continued next 

Interest Interest 

$ 2,213,833 $ 1,205,000 $ 2,369,468 
2,198,308 1,790,000 2.314,638 
2,166,251 1,660,000 2,241,391 

1,735,000 
2,096,101 645,000 2,096,101 
9,872,019 3,825,000 9,872,019 
8,728,850 4,970,000 8,728,850 
7,147,900 6,555,000 7,147,900 
5,053,923 8,315,000 
2,360.088 10.800,000 2,360,088 
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Changes in Long-term Liabilities 

Long-term liability activity for the year ended June 30, 2015, was as follows: 

Beginning Ending 

Balance Reclassifications Reductions Balance 

Government: 
Governmental Activities: 

General obligation bonds 14,152,767 (797,767) $ (765,000) $ 12,590,000 

Add: unamorti7£d premiom 106,498 100.858 

unamortized discount (3,875) (3,445) 

Financing obligations: 
Glendale 10.639,585 

Other 854.587 
Compensated absences 688207 688,769 

Governmental Activities, long-

liabilities 

Activities: 

General obligation bonds 5,820,000 $ $ ( 1,!60,000) $ 4,660,000 

Less: unamorti7x:d discount (2,209) 737 ( L472) 

Financing obligations 1,467.871 (602,022) 865,849 

Hospital revenue bonds 39,400,000 39,400,000 

Add: unamortized premium 169.666 {9,328) 

Business-type Activities, long-

term liabilities $46,855,328 $ $(1,770,613) $ 45,084,715 

60 

Amount Due 
Within 

One Year 

$ 260,000 

Amount Due 

Within 

$ 1,205,000 

616.622 

$ 1.821.622 

The general fund, road fund, jail fund and solid waste fund are primarily responsible for 
liquidating other long-term liabilities related to compensated absences. 
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State and federal laws and regulations require Hardin County to place a final cover on its 
Municipal Solid Waste Landfill site when it stops accepting waste and to perform certain 
maintenance and monitoring functions at the site for thirty years after closure. Closure and 
postclosure care costs will be paid only near or after the date that the landfill stops 
accepting waste. Total landfill closure and postclosure costs at June 30, 2015, are estimated at 

and $1 based on landt111 capacity used to date. The current portion of 
estimated costs totals 1 00,792. Actual cost may be higher due to inflation, changes in 
technology, or changes in applicable laws or regulations. are adjusted inflation. 
projected date of closure for the current permitted space is August 2036. No cost related to 
v•v"'"" or postclosure care has been incurred to date. In December 2000, began 

HJV'""·"' $62,600 per quarter to a landfill escrow account to used at The quarterly 
,_u.~ll~'"u to 2009. The balance of the account at June 30, 

Note 9. 

The County participates in the County Employees Retirement System (CERS). 

Plan Description - The County participates in the County Employees' Retirement System 
(CERS), a component unit of the Commonwealth of Kentucky, which is a cost-sharing multiple
employer defined benefit plan. CERS provides retirement and disability benefits, annual cost-of
living adjustments, and death benefits to plan members and beneficiaries. Under the provisions of 
KRS Section 61.645, the Board ofTrustees of Kentucky Retirement Systems (KERS) administers 
CERS. CERS issues a publicly available financial report that includes fmancial statements and 
required supplementary information. The report may be obtained at www.kyret.ky.gov. 

This system consists of two plans~ Nonhazardous and Hazardous. Each plan is a cost-sharing 
multiple employer defined benefit pension plan that covers all regular full-time members 
employed in nonhazardous positions of each participating county, city, and school board, and any 
additional eligible local agencies electing to participate in CERS. 
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Benefits Provided 
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provides for retirement, disability, and death benefits to system members. Retirement 
benefits may be extended to beneficiaries of members under certain circumstances. Prior to July 

, 2009, adjustments (COLA) were provided annually equal to the percentage 
increase in the annual average consumer price index for all urban consumers the most 
recent year, not to exceed in any plan year. On July 1, 2013, the COLA was not 
granted. Effective 1, 2009, and on July 1 each year thereafter through June 2015, 
COLA is limited to 1 provided the recipient has been a benefit 
months date the COLA. If recipient has been receiving a u"'""''" 

months to the effective date the COLA. increase shall be reduced on a 
for each month the has not been 12 mc1nUIS 

COLA. The Kentucky to 
suspend or reduce the in its the 

For the year ended June 30, 2015 plan members who began participating prior to September 
1, 2008, were required to contribute 5% nonhazardous and 8% hazardous of their annual 
creditable compensation. Participating employers were required to contribute at an actuarially 
determined rate for CERS pensions. Per Kentucky Revised Statute Section 78.545(33) CERS 
normal contribution and past service contribution rates shall be determined by the Board on the 
basis of an annual valuation last preceding July 1 of a new biennium. The Board may amend 
contribution rates as of the first day of July of the second year of a biennium, if it is determined 
on the basis of a subsequent actuarial valuation that amended contribution rates are necessary to 
satisfy requirements determined in accordance with actuarial bases adopted by the Board. 

In accordance with House Bill 1, signed by the Governor on June 27, 2008, plan members who 
began participating on, or after, September 1, 2008, were required to contribute a total of 6% for 
nonhazardous and 9% for hazardous of their annual creditable compensation. 5% for 
nonhazardous and 8% for hazardous of the contribution was deposited to the member's account 
while the 1% was deposited to an account created for the payment of health insurance benefits 
under 26 USC Section 401(h) in the Pension Fund (see Kentucky Administrative Regulation 105 
KAR 1 :420E). Interest is paid each June 30 on members' accounts at a rate of 2.5%. If a member 
terminates employment and applies to take a refund, the member is entitled to a full refund of 
contributions and interest; however, the 1% contribution to the 401(h) account is non-refundable 
and is forfeited. For plan members who began participating prior to September I, 2008, their 
contributions remain at 5% for nonhazardous and 8% for hazardous of their annual creditable 
compensation. 
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In accordance with Senate Bill 2, signed by the Governor on April 4, 2013, plan members who 
began participating on, or after, January 1, 2014, were required to contribute to the Cash Balance 
Plan. The Cash Balance Plan is known as a hybrid plan because it has characteristics of both a 
defined benefit plan and a defined contribution plan. Members in plan contribute a set 
percentage their salary each month to their own account. Members contribute 
(nonhazardous) and (hazardous) their annual creditable compensation and 1% to health 
insurance which is not credited to member's account and is not refundable. The 
employer contrlbULtlCill 
employer contributes a 

At June 30, 2015, the County reported a liability of $15,178,000 for its proportionate share of the 
net pension liability ($4,841,000 for nonhazardous and $10,337,000 for hazardous). The net 
pension liability was measured as June 30, 2014, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. The 
County's proportion of the net pension liability was based on a projection of the County's long
term share of contributions to the pension plan relative to the projected contributions of all 
participating employers, actuarially determined. At June 30, 2014, the County's proportion was 
0.149212 percent for nonhazardous and 0.860113 percent for hazardous. 

For the year ended June 30, 2015, the County recognized pension expense of $1,188,000 
($387,000 for nonhazardous and $801,000 for hazardous). At June 30, 2015, the County reported 
deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources: ( 1) Deferred outflows of resources for County contributions subsequent to the 
measurement date of $2,116,923 ($649,800 for nonhazardous and $1,467,123 for hazardous)and 
(2) Deferred inflows of resources for differences between expected and actual experience of 
$1,557,000 ($540,000 for nonhazardous and $1,017,000 for hazardous). The amount reported as 
deferred outflows for County contributions subsequent to the measurement date of $2,116,923 
will be recognized as a reduction of the net pension liability in the year ending June 30, 2016. 
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The total pension liability in the June 30, 2014 actuarial valuation was determined using the 
assumptions, applied to all periods included in the measurement: 

increases 
Investment rate return 

3.5 percent 
4.5 percent, average, including inflation 
7. 7 5 net pensiOn 

inflation 

on the 1983 Group .ruu,,un 

June 30, 2006 and the 994 
all members 

Mortality Table for all 
Mortality Table set used the period 

2014 valuation were based on the results an 
, 2005 -June 2008. 

ext)ectea return on plan investments is reviewed as part of the 
studies prepared every five years for KRS. The most recent analysis, performed for 

the period covering fiscal years 2005 through 2008, is outlined in a report dated August 2009. 
Several factors are considered in evaluating the long-term rate of return assumption including 
long term historical data, estimates inherent in current market data, and a lognormal distribution 
analysis in which best-estimate ranges of expected future real rates of return (expected return, net 
of investment expense, and inflation) were developed by the investment consultant for each major 
asset class. These ranges were combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and 
then adding expected inflation. The capital market assumptions developed by the investment 
consultant are intended for use over a 1 0-year horizon and may not be useful in setting the 
long-term rate of return for funding pension plans which covers a longer timeframe. The 
assumption is intended to be a long term assumption and is not expected to change absent a 
significant change in the asset allocation, a change in the inflation assumption, or a fundamental 
change in the market that alters expected returns in future years. 
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Asset 

Class 

Domestic Equity 
International Equity 
Emerging Equity 

Private Equity 

Target Long-Term Expected 
Allocation Real Rate of Return 

30% 8.45% 

8.85% 

7.00% 

100% 
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The discount rate used to measure the total pension liability as of the Measurement Date was 
7.75%. The projection of cash flows used to determine the discount rate assumed that 
contributions from plan members and employers will be made at statutory contribution rates. 
Projected inflows from investment earnings were calculated using the long-term assumed 
investment return of 7.75%. The long-term assumed investment rate of return was applied to all 
periods of projected of benefit payments to determine the total pension liability. 

Sensitivitv Of The County's Proportionate Share Of The Net Pension Liability To Changes In The 
Discount Rate 

The following presents the County's proportionate share of the net pension liability calculated 
using the discount rate of 7.75 percent, as well as what the County's proportionate share of the net 
pension liability would be if it were calculated using a discount rate that is !-percentage-point 
lower (6.75 percent) or !-percentage-point higher (8.75 percent) than the current rate: 

Colunty's proportionate share of the net pension liability - nonhazardous $ 

Colunty's proportionate share of the net pension liability - hazardous $ 

Pension Plan Fiduciary Net Position 

I% 
Decrease 

6,370,000 
13,523,000 

Current 
Discount Rate 

(7.75%) 

$ 4,841,000 
$ 10,337,000 

1% 
Increase 
(8.75%) 

$ 3,490,000 
$ 7,632,000 

Detailed information about the pension plan's fiduciary net position is available in the separately 
issued CERS financial report. 
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For members participating prior to July 1, 2003, years of service and rPQnP.~tnrP percentages of the 
maximum contribution are as follows: 

%paid by '% Paid by Member through 
Years of Service Insurance Fund Payroll Deduction 

20 or more 10 0% 
15-19 7 25% 
10-14 5 50% 

I 4-9 2 75% 
i Less than 4 0 100% 

General medical insurance benefits are calculated 
for members who , 2003. Once members reach 

minimum vesting period of ten years, non-hazardous whose participation began on or after 
, earn ten dollars per month for insurance benefits at retirement for every year of earned 

service without regard to a maximum dollar amount. 

Hazardous employees whose participation began on or after July 1, 2003, earn fifteen dollars per 
month for insurance benefits at retirement for every year of earned service without regard to a 
maximum dollar amount. Upon the death of a hazardous employee, such employee's spouse receives 
ten dollars per month for insurance benefits for each year of the deceased employee's hazardous 
service. This dollar amount is subject to adjustment annually based on the retiree cost of living 
adjustment, which is updated annually due to changes in the Consumer Price Index. 

B. Hardin Memorial Hospital ~ Defined Contribution Plan 

Hardin Memorial Hospital, a blended component unit of the Hardin County, Kentucky 
contributes to a defined contribution pension plan covering substantially all employees. 
Participating employees may contribute to a 401(k) or 457(b) account through a defined 
contribution pension plan that is administered by the Kentucky Deferred Compensation 
Authority. Effective September 1, 2015, the defined contribution pension plan was transitioned 
to Fidelity as the administrator and all employee and employer contributions will be held with 
Fidelity as the trustee. All existing balances with the Kentucky Deferred Compensation 
Authority will be transitioned to Fidelity once approval of the defined contribution pension 
plan is obtained from the IRS. The defined contribution pension plan provides retirement 
benefits to the defined contribution pension plan members and their beneficiaries. The Hospital 
matches half of the contributions made by participants at up to 5% of their salary. 
Contributions actually made by the defined contribution pension plan members and the 
Hospital aggregated $4,098,082 and $1,196,822 during 2015, of which $561,499 of employer 
match contributions were included in accrued expenses at June 30, 2015. 

I 
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C. Hardin Memorial Hospital ~ Defined Benefit Plan 
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a blended component unit of the Hardin County, Kentucky 
Hospital Retirement Plan (Plan), a 

benetit substantially all employees. The Plan is administered 
trustees as defined in the plan legal document. Benefit are contained 

and can amended by Hospital's 
""f-''HUVv report that includes fmancial statements and 

v'"''"'"'" under the restated Plan as 
accumula.tea cash The 

1994, should 

.. The sum of 1.4% of average monthly multiplied by credited not 
to exceed 40 years of the average monthly earnings excess 
coJmp,en:saLton multiplied by credited service, not to exceed 35 years. 

.. The sum of 1% of past service compensation multiplied by credited service earned 
prior to January 1, 1976, and 1.5% of monthly earnings multiplied by credited 
service earned after January 1, 1976. Participants who are rehired on or after 
October L 2010, will not accrue any additional benefits under these terms. 

Early Retirement Benefit 

Early retirement benefits are the accrued retirement benefit determined as of the 
early retirement date and payable commencing at the early retirement date, reduced 
by either: 

• 5112% for each month by which the early retirement date precedes the normal 
retirement date if the participant has less than 10 years of service. 

• 4/12% for each month by which the early retirement date precedes the attained age 
of 60 if the participant has 10 or more years of service. 
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A participant employment continues after normal retirement date shall not 
be entitled to receive any benefit under Plan until the late retirement The late 

benefit is determined in same manner as a normal retirement 
but based upon accumulated credited service average 

retirement date. 

The accrued benefit as the det:ennirmtion 
be payable at normal date. 

2008, 

Service 

Less than 3 years 

3 or more years 

Death Benefit 

Vested 

Percentage 

0% 

100% 
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If a vested active, vested terminated or disabled participant dies before retirement, the 
death benet1t payable to a spouse or beneficiary is a lump-sum value of the accrued 
benefit. 

The employees covered by the Plan at the measurement date were: 

Inactive employees or benefiCiaries 

currently receiving benefits 

Inactive employees entitled to 

but not yet receiving benefits 

Active employees 

198 

225 

1,815 

2,238 
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(Continued) 

Note 9. Employee Retirement System (Continued) 

amend contribution 
establishes rates based on an 

determined rate recommended 
the 

The 

69 

was determined 

Inflation 
Salary increases 
Investment rate of return 

2.0 L'vHA.dH 

2.0 percent, average, including inflation 
6.59 percent, net of pension plan investment 
expense, including inflation 

Mortality rates were based on the 2017 PP A Combined Static Mortality Table. 

The actuarial assumptions used in the June 30, 2014, valuation were based on reasonable 
expectations for the plan participants and the benefits provided under the plan. 

The long-term expected rate of return on pension plan investments was based primarily on 
historical returns on plan assets, adjusted for changes in target portfolio allocations and recent 
changes in long-term interest rates based on publicly available information. The target 
allocation and best estimates of rates of return for each major asset class are summarized in the 
following table: 
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(Continued) 

Note 9. Employee Retirement System (Continued) 

Asset Target Long-Term Expected 

Class Allocation Real Rate of Return 

Mutual funds fixed 45% 3.61% 

Mutual funds - equity 50% 8.65% 

Mutual funds estate 5% 7.00% 

100% 

the total plan net and net 
are: 

Total Pension Plan Fiduciary Net Pension 

Liability Net Position Liability 

(a) {b} (a)- (b} 

Balance, beginning of year $83,964,474 $ 55,966,160 $27,998,314 

Changes for the year: 

Service cost 2,167,271 2,167,271 

Interest 6,139,534 6,139,534 

Differences between expected 

and actual experience (2,830,182) (2,830,182) 

Contributions - employer 3,330,714 (3,330,714) 

Net investment income 8,289,999 (8,289,999) 

Benefit payments (4,591,149) (4,591,149) 

Administrative expense (20,000) 20,000 

Change in assumptions 812,888 812,888 

Net changes 1,698,362 7,009,564 {5,311,202} 

Balance, end of year $ 85,662,836 $ 62,975,724 $22,687,112 
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Note 9. Employee Retirement System (Continued) 

The net pension liability the Hospital has been calculated using a discount rate of 

71 

The following the net pension liability using a discount rate 1% higher and 1% lower 
than current rate. 

Current 1% 

Net pen::non liability 

Deferred Deferred 
Outflows 
Resources of Resources 

Differences between expected 
and actual experience $ $ 2,567,593 

Changes of assumptions 737,467 

Net difference between projected 
and actual earning on pension 
plan investments 3,386,393 

Hospital's contributions made 

subsequent to the measurement 
date of the net pension liability 2,849,367 

Total $ 3,586,834 $ 5,953,986 

At June 30,2015, the Hospital reported $2,849,367 as deferred outflows of resources related to 
pensions resulting from Hospital contributions subsequent to the measurement date and prior to 
year-end that will be recognized as a reduction of the net pension liability at June 30, 2016. 
Other amounts reported as deferred outflows of resources and deferred inflows of resources at 
June 30,2015, related to the pension plan will be recognized in pension expense as follows: 

next 
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(Continued) 

Note 9. Employee Retirement System (Continued) 

Year Amount 

2016 $ (1,033,766) 

2017 ( 1,033,766) 

2018 (1,033,766) 

2019 (1,033,766) 
2020 (187,168) 

{894,2872 

$ {5,216,519) 

2015. 

Note 0. Post-employment Health Care 

Plan Description 

Effective with retirements on or after July 1, 1 992, the Hospital provides medical 
coverage to eligible retirees and their spouses. Retirees and their spouses are eligible 
to participate in the same medical plan in which they participated while actively 
employed. This coverage ceases for both retirees and spouses upon attainment of age 
65. Employees hired on July 1, 2005, or thereafter are not eligible for this medical 
coverage. 

Funding Policy 

The Postemployment Health Care Plan (Health Care Plan) is a pay-as-you-go plan 
and, therefore, is not funded. The Hospital funds on a cash basis as benefits are paid. 
No assets have been segregated or restricted to provide for other postemployment 
benefits (OPEB). 
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Note 10. Post-employment Health Care (Continued) 

Hospital's 
required contribution 

other OPEB cost (expense) 1s 
employer, an amount 

GASB Statement No. 45. 

Plan: 
rPfllltt'?'rl contribution $ 

Interest on net OPEB 
Adjustment to annual required contribution 

determined 
required contribution (ARC) 

projected to cover normal 

Annual OPEB cost 
Contributions made 
Increasea in net obligation 

724,488 

(570,198) 

154,290 

Net OPEB obligation- beginning year 

Net OPEB obligation end of year 

The Hospital's annual OPEB cost (expense), the percentage of ammal OPEB cost 
(expense) contributed to the Health Care Plan and the net OPEB obligation, were as 
follows: 

Fiscal Year 
Ended 

June 30, 2013 

June 30, 2014 

June 30, 2015 

Annual 
OPEB Cost 

$ 801,733 

$ 794,124 

$ 724,488 

Perentage 
of Annual 

OPEB Cost 
Contributed 

49% 

41% 

79% 

NetOPEB 
Obligation 

$2,924,665 

$3,311,442 

$3,465,732 

Funded Status and Funding Progress 

As of July 1, 2012, the most recent actuarial valuation date, the Health Care Plan had 
no assets, since the Hospital does not fund the Health Care Plan. The VAAL for 
benefits was $10.17 million. 

(Continued next page) 
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Note 10. Post-employment Health Care (Continued) 

Actuarial valuations of an ongoing plan involve estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events far into the 

include assumptions about future employment, mortality and the 
care cost Amounts detennined regarding the funded status Health 

the ARC the employer are subject to continual revision as actual 
with past and new estimates are made 

of as required 
notes to statements, 

whether the actuarial value of the 
over time relative to the 

Care Plan members to that point. 
include that are to reduce the 
actuarial accrued liabilities and the 
tenn perspective of the calculations. 

value 
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In the July 1, 2012, actuarial valuation, the projected unit credit actuarial method was 
used. The actuarial assumptions included a 4% discount rate, an annual health care cost 
trend rate of 7.5% initially, reduced by decrements to an ultimate coverage with 55% 
male retirees and 35% of female retirees electing coverage who have spouses are 
assumed to elect spousal coverage. The UAAL is being amortized at a level dollar 
amount over 30 years. Because the UAAL is being amortized by an open or rolling 
amortization period, with re-amortization of the UAAL in each valuation, the 
amortization amounts will never fully eliminate the UAAL. 

Note 11. Deferred Compensation 

The Hardin County Fiscal Court voted to allow all eligible employees to participate in deferred 
compensation plans administered by The Kentucky Public Employees' Deferred Compensation 
Authority. The Kentucky Public Employees' Deferred Compensation Authority is authorized 
under KRS 18A.230 to 18A.275 to provide administration of tax sheltered supplemental 
retirement plans for all state, public school and university employees and employees of local 
political subdivisions that have elected to participate. 
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Note 11. Deferred Compensation (Continued) 
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These deferred compensation plans permits all full employees to defer a portion of their 
salary until future years. The deferred compensation is not available to employees until 
termination, retirement, death, or unforeseeable emergency. by eligible employees 
in the deferred compensation plans is voluntary. 

may be obtained 
at 101 Sea Hero Road, Suite 

573-7925. 

Note 2. 

coJmponent unit of the Hardin Court, is 
per occurrence and medical 

liability risks and has a risk retention fund for the payment 
liability claims settlements. The Hospital purchases commercial 

insurance above the self-insurance limits. Losses from asserted and unasserted claims identified 
under the Hospital's incident system are reviewed by professional insurance consultants 
and accrued based on estimates that incorporate Hospital's experience, as well as other 
considerations, including the nature of each claim or incident and relevant trend factors. It is 
reasonably possible that the Hospital's estimate losses will change by a material amount in the 
near term. Management is not aware of any such claims. Activity in the Hospital's accrued medical 
malpractice claims liability during 2015 is summarized as follows: 

Balance, beginning of year 

Current year claims incurred and changes in 

estimates for claims incurred in prior year: 

Claims and expenses paid 

Balance, end of year 

Note 13. Insurance 

$ 6,199,081 

1,031,395 

(411,534) 

$ 6,818,942 

For the fiscal year ended June 30, 2015, Hardin County was a member of the Kentucky 
Association of Counties' All Lines Fund (KALF). KALF is a self-insurance fund and was 
organized to obtain lower cost coverage for general liability, property damage, public officials' 
errors and omissions, public liability, and other damages. The basic nature of a self-insurance 
program is that of a collectively shared risk by its members. If losses incurred for covered claims 
exceed the resources contributed by the members, the members are responsible for payment of 
the excess losses. 
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Note 14. Self-Insurance 

A. Hardin County Fiscal Court 

As disclosed in Note 1, Hardin County established a self-funded dental insurance plan effective 
July 1, 2006. This was expanded to include insurance effective July 1, 2011. The self-
funded Service Insurance Fund) is available to employees for health and 
dental care. Hardin Employee Benefits Administration to administer 

renews until by 

distinct components. The first component is fixed 
costs to run the The second consists 

loss reinsurance or terminal liability provisions for the dental 
The Court is to pay all in excess of 

uaJll'.'~" in claims 

Ended changes in Claim 

June 

2015 $ $ $ 1,422,038 $ 

2014 $ $ 1,750,908 $ 1,750,908 $ 

B. 

Substantially all of Hardin Memorial Hospital, a blended component unit of the Hardin County 
Fiscal Court, employees and their dependents are eligible to participate in the Hospital's 
employee health insurance plan. The Hospital is self-insured for health claims of participating 
employees and dependents up to $400,000 per individual claim. Commercial stop-loss insurance 
coverage is purchased for claims in excess of $400,000 per covered person. A provision is 
accrued for self-insured employee health claims including both claims reported and incurred but 
not yet reported. The accrual is estimated based on consideration of prior claims experience, 
recently settled claims, frequency of claims and other economic and social factors. It is 
reasonably possible the Hospital's estimate will change by a material amount in the near term. 
Changes in claims liability during fiscal years ended June 30, 2015 and June 30, 2014 were as 
follows: 

Current-year 

Fiscal year Balance at claims and Balance at 

Ended beginning of changes in Claim end of 

June 30, fiScal year estimates payments fiScal year 

2015 $1,050,000 $18,171,129 $ 17,990,122 $1,231,007 

2014 $1,150,000 $14,238,640 $ 14,338,640 $1,050,000 

next 
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Historical cost of infrastructure placed in service prior to the fiscal year ended June 30, 2003 
(year of GASB 34 implementation) is an estimate. For those assets, the primary government 
estimated the year infrastructure was built by determining when a major reconstruction had been 
performed. The estimate was used to calculate the infrastructure historical cost by determining 
current year construction cost and def1ating it back to the estimated year or 

All infrastructure assets placed in service during the fiscal year 
hPr'P"ti'Pr are recorded at actual historical cost or fair value. 

Note 16. Endowment Funds 

Memorial Hospital, a blended component unit the Hardin is the 
endowment funds held in trust by outside parties. Under the terms of 

the right to received income earned on the trust assets in 
but never receives the assets held in trust. Unrestricted income received for 

June was The principal of the funds (market value as of June 
ncrr·pncotPri $624,485) is not or indirectly controlled by the Hospital. 

"'"''""'l'Y\'"r" funds are not Hospital's statement net 

Note 17. 

Hardin Memorial Hospital, a blended component unit of the Hardin County Fiscal Court, has a 
letter of credit with Kentucky Neighborhood Bank in the amount of $2,436,073, which expires on 
November 17, 2015, for the Hospital's self-funded workers' compensation plan. The letter of 
credit is a requirement of the Kentucky Labor Cabinet's Department of Worker's Claims for all 
self-insured employers in the Commonwealth of Kentucky. Commercial stop-loss coverage is 
purchased for claims in excess of $650,000. As of June 30, 2015, the Hospital has recorded a 
liability for the workers' compensation plan of approximately $475,000. 
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The County and Hardin Memorial Hospital, a blended component unit, are a defendants in a 
number of lawsuits that have arisen in the normal course of business. While substantial damages 
are alleged in some of these actions, their outcome cannot be predicted with certainty. In the 
opinion of the County Attorney, these actions when finally adjudicated will not have material 
adverse efiect on the financial position of the County and Hardin Memorial Hospital, a blended 
component unit. Also, the County and Hardin Memorial Hospital, a blended component unit have 
entered into various commitments related to the purchase of equipment and construction projects. 

County receives funding Federal and State government These funds are to 
used for designated purposes only. For government agency grants, if based upon the grantor's 
the funds are considered not to have been used for the intended purpose, the grantors may request 

monies advanced, or refuse to reimburse the County its disbursements. The amount of 
such future refunds disbursements, if any, to be "'~"~ll'·'"''"u. 

the programs is predicated upon the <rr~•ntr>n:' "u''"""'"''vu 
as intended. 

Memorial Hospital, a blended component 
i1Y'H"V>Pj~t and construction Y\YF»P,r>><' 

Hardin County ,~.,.,w,6 and a discretely component unit of 
Hardin County Fiscal has $176,208 committed for repayment of developer advances. 

Note 19. Changes in Accounting Principles, Reporting Practices and Prior Period Adjustments 

GASB Statement 68, Accounting and Financial Reporting for Pensions an Amendment 
GASB Statement as amended by GASB Statement 71 was adopted and implemented during 
the fiscal year which resulted in a restatement of beginning net position for the Governmental 
Activities, Solid Waste Fund and Hardin Memorial Hospital, a blended component unit. All 
applicable provisions of this statement have been incorporated into the financial statements and 
notes. Governmental activities net position as previously reported has been restated due to the 
adoption of GASB 68. The effect on net position was a decrease of $15,387,750. The Solid Waste 
Fund net position as previously reported has been restated due to the adoption of GASB 68. The 
effect on net position was a decrease of $159,250. The Solid Waste Fund net position was also 
increased by $157,762, due to errors in prior years that recorded deferred outflows on debt 
refundings as deferred inflows. The beginning net position of Hardin Memorial Hospital, a 
blended component unit, has been restated due to the adoption of GASB 68. The effect on net 
position was a decrease of $24,667,600. 

Note 20. Related Party Transactions 

A magistrate is employed at an agency that receives office space and utilities from Hardin County Fiscal 
Court as funding in the amount of$15,000. 
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COUNTY. 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
BUDGETARY BASIS 
YI;AR ENDED JUNE 30. 2015 

REVENUES 

Excess fees 
Licenses and pem1its 
lntergovemmental 
Charges for services 
Investment earnings 
Misccllnneous revenue 

REVENUES 

General government 
Protection to persons and 
General health nnd 

services 
Recreation nnd culture 

Proceeds from disposal of equipment 
Finnncing obligation proceeds 
lnsurnnce reimbursemens 
Trnnsfers in 
Trnnsfers out 

TOTAL OTHER FINANCING SOURCES (USES) 

CHANGE IN FUND BALANCES 

FUND BALANCES, July l, 2014 

FUND BALANCES, June 30. 2015 

10.500 
1.000.000 

150,000 
20.000 

(3,968,563) 

(1.466,000) 

10.500 
1.000.000 

171.326 
20.000 

(3,441,000) 

156.268 
1.259.573 

1 

159,096) 

$ 

(858, 762) 
(15 058) 

1.239.573 

1.281.904 

5.876.957 



BUDGETARY COMPARISOJ'\ 
ROAD FUND 
BUDGETARY BASIS 
YEAR ENDED JUNE 30, 2015 

REVENUES 
Licenses and permits 
Intergovernmental 
Investment earnings 
Miscellaneous revenue 

REVENUES 

General government 

Administration 

EXPENDITURES 

IN 

BALANCES, July 2014 

BALANCES, June 30, 2015 

lEDULE 

5,000 
4,600 

(934!8) 

$ 



!JARDIN COUNTY KENTCCK Y 
BUDGETARY COMPARISON SCHEDULE 
JAIL FCND 
BUDGETARY BASIS 
YEAR ENDED JUNE 30. 2015 

REVENUES 
Intergovernmental 

for services 
Investment earnings 
Miscellaneous revenue 

TOTAL 

2014 

June 30. 

ORIGINAL 
BUDGET 

$ 4J66AIO 
372.000 

159.500 

700.1 

\250.()00) 

$ 

FINAL 
BUDGET 

$ 4316Al0 
422.000 

4.900. 10 

(250.000) 

250.000 

ACTUAL 
\BUDGETARY 

$ 4.583.323 
438.804 

16 

$ 

81 

VARIANCE WITH 
FINAL BUDGET 

POSITIVE 

329.047 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULES 
June 30, 2015 

Budgetary Information 

Annual budgets are adopted on a cash basis of accounting and according to the laws of Kentucky 
as required the State Local Finance Officer. 

The County 
to the 

proposed expenditures 
function, and ""'"'"" 



HARDIN COUNTY. KENTUCKY 

BUDGETARY COMPARISON SCHEDULE 

NOTES TO GENERAL FUND BUDGETARY COMPARISION SCHEDULE 

YEAR ENDED JUNE 30. 2015 

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues 

and Expenditures 

Sources/inflows of resources 

Actual amounts from the 

schedule 

Differences- GAAP: 

The for revenues the extent to be received 

rather than on the modified accrual basis. 

Total revenues as ,.,,,,.,,.,Pr! on the statement revenues. "'v'~"r•n•1·nr'~" and in fund balances -

>Vernrnerttal funds. 

Uses/outflows of resources 

Actual amounts 

schedule. 

Differences -

The 

to GAAP: 

"total 

rather than on the modified accrual basis. 

to from the 

are expected to be 

Total expenditures as reported on the statement of revenues, expenditures and changes in fund balances -

governmental funds. 

Other Financing Sources (Uses) 

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary comparison 

schedule. 

Differences - budget to GAAP: 

The County budgets for for transfers only to the extent that are expected to be transferred 

rather than on the modified accrual basis. 

Total other financing sourcxes (uses) as reported on the statement of revenues, expenditures 

and changes in fund balances - governmental funds. 
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10 

$ 

121 

$ I 122 

$ (5,855,676) 

(836,881) 

$ (6,692,557) 



HARDIN COUNTY, KENTUCKY 
BUDGETARY COMPARISON SCHEDULE 
NOTES TO MAJOR SPECIAL REVENUE FUND- ROAD FUND 

BUDGETARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30,2015 

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues 
and Expenditures 

Sources/inflows of resources 

Actual amounts 
schedule 

Differences GAAP: 

The for revenues only to the extent they are Pvt,PrtPn to be received 
the modified accrual basis. 

Addition of LGEA Fund revenue 

Uses/outflows of resources 

Actual amounts 
schedule. 

Differences to GAAP: 

statement 

The County for claims only to the extent they are expected to be 
rather than on the modified accrual basis. 

Addition ofLGEA Fund expenditures 

balances-

Total expenditures as reported on the statement of revenues, expenditures and changes in fund balances -
governmental funds. 

Other Financing Sources (Uses) 

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary comparison 
schedule. 

Differences - budget to GAAP: 

The County budgets for for transfers only to the extent that are expected to be transferred 
rather than on the modified accrual basis. 

Total other financing sourcxes (uses) as reported on the statement of revenues, expenditures 
and changes in fund balances - governmental funds. 
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$ 3,668,661 

,9 

60,635 

$ 

$ 32,259 

(5,375) 

$ 



HARDIN COUNTY, KENTUCKY 
BUDGETARY COMPARISON SCHEDULE 
NOTES TO MAJOR SPECIAL REVENUE FUND - JAIL FUND 

BUDGETARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30,2015 

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues 
and Expenditures 

Sources/inflows of resources 

Actual amounts (budgetary 
schedule 

Differences - to GAAP: 

Total revenues as rPr,r.rtPrt on 

funds. 

Uses/outflows of resources 

Actual amounts 
schedule. 

Differences- to GAAP: 

"available for from the budgetary 

are to be received 

and in fund 

The County for claims only to the extent they are expected to be paid 
rather than on the modified accrual basis. 

Total expenditures as reported on the statement of revenues, expenditures and changes in fund balances
governmental funds. 

Other Financing Sources (Uses) 

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary comparison 
schedule. 

Differences- budget to GAAP: 

The County budgets for for insurance reimbursements only to the extent that are expected to be transferred 
rather than on the modified accrual basis. 

Total other financing sourcxes (uses) as reported on the statement of revenues, expenditures 
and changes in fund balances - governmental funds. 
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$ 158.839 

$ 

$ 7,364,820 

$ 2,343,705 

$ 



HARDIN 

SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE OF THE CERS NET PENSION 
LIABILITY -NONHAZARDOUS 

June 30, 2015 

Last 10 Years* 

*Fiscal year 2015 was the first year of implementation, therefore, only one 
year is shown. 

2015 

0.14921 

,000 

56.4% 

86 



HARDIN KENTUCKY 

SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE OF THE CERS NET PENSION 
LIABILITY -NONHAZARDOUS 

June 30, 2015 

Last 10 Years* 

of the net 

share 

as 

* Fiscal year 2015 was the first year of implementation, therefore, only 
one year is shown. 

2015 

0.8601 

$ 

$ 



HARDIN KENTUCKY 

SCHEDULE OF CONTRIBUTIONS TO CERS - NONHAZARDOUS 

June 30, 2015 

Last 1 0 Years * 

required 

in relation to 

Contribution 

Covered 

*Fiscal year 2015 was the first year of implementation, therefore, only one year is shown. 
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15 

$ 649,800 



HARDIN KENTUCKY 

SCHEDULE OF CONTRIBUTIONS TO CERS - HAZARDOUS 

June 30, 2015 

Last 10 Years* 

Contractually required contribution 

Contribution in relation to the 

covered 

determined) 

determined 

*Fiscal year 2015 was the first year of implementation, therefore, only one year is shown. 

$ 

$ 

2015 

89 

123 

123 

34.31 



HARDIN KENTUCKY 

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND 

RELATED RATIOS - HARDIN MEMORIAL HOSPITAL 

June 30, 2015 

Last 1 0 Years * 

Total Pension Liability 

Service cost 

Interest 

Pension 

Plan Net Position 
Contributions 
Net investment income 
Benefit payments, inciuding refunds of 

employee contributions 
Administrative expense 

Net Change in Plan Fiduciary Net Position 

Plan Fiduciary Net Position, beginning 

Plan Fiduciary Net Position, ending (b) 

Net Pension Liability Ending (a)- (b) 

Plan fiduciary net position as a percentage of the 
total pension liability 

Covered employee payroll 

Net pension liability as a percentage or 
covered employee payroll 

$ 

2015 

2,167,271 

6,139,534 

1 

8,289,999 

(4,591,149) 

(20,000) 

7,009,564 

55,966,160 

62,975,724 

112 

74% 

$85,725,279 

26% 

*Fiscal year 2015 was the first year of implementation, therefore, only one year is shown. 
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HARDIN COUNTY, KENTUCKY 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

PENSION PLANS 
June 30, 2015 

A. Hardin County Fiscal Court- CERS 

Changes of benefit terms. There were no changes in benefit terms. 

91 

decreased from effective July , 2014. 





HARDIN COCNTY. KENTUCKY 
COMBINING BALANCE SHEET- NONMAJOR GOVERNMENTAL FUNDS 
JUNE 30.2015 

Special Debt 
Revenue Service 

Funds Fund 
Assets: 

Cash and cash $ 137.994 $ 
lmcstments 57Js28 

Total Assets $ 195.822 $ 

LIABILITIES AND 

Liabilities: 

24.878 

170.944 

70.944 

and $ 195,822 $ 

Total 
Nonmajor 

Permanent Govemmental 
Funds Funds 

$ L522 $ 139,516 
1.460.823 1 

$ 1.462.345 $ 1.658.167 

$ 
22.407 

804.526 804.526 
657.819 

$ 167 



IIARDIN COUNTY. KENTUCKY 
COMBINING STATEMENT OF REVENUES. EXPENDITLRES. AND CHANGES 

IN FUND BALANCES- NONMAJOR GOVERNMENTAL FUNDS 

YEAR ENDED JUNE 30.2015 

Revenues 

Miscellaneous revenue 

Total 

General govemment 

Recreation and 

Other Sources 

$ 

Special 

Revenue 

Funds 

894.860 

45.820 

974 

950. 02 

844.476 
929,834 

(824.208) 

$ 

93 

Total 

Debt 

Service Permanent Governmental 

Fund Funds Funds 

$ 894.860 

45.820 

30.857 3 .831 

8.448 

980.959 

848.758 

929.834 

1.1 ( 1.926.406) 

827.882 28.773 Transfers in 1.956.655 

fransfers out 

Total Other Financing Sources (Uses) !.128.773 

Change in fund balances 3.646 (2,036, 199) (2,032.553) 

Fund balance. I. 2014 167.298 3.498.544 

Fund balance. June 30.2015 $ $ $ $ 



HARDIN COUNTY, KENTUCKY 
COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 2015 

State Federal 
Grants Grants 
Fund Fund 

Assets: 

cash $ 
Investments 

$ 5 $ 

LIABILITIES AND FUND BALANCES 

94 

Total 
Nonmajor 

Library Special Revenue 
Fund Funds 

$ 137,989 $ 137,994 

$ 195,817 $ 



HARDIN COUNTY, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 

IN FUND BALANCES - NONMAJOR SPECIAL REVENUE FUNDS 
YEAR ENDED JUNE 30,2015 

Revenues 

Revenues 

Revenues 

Financing Sources 
Transfers in 
Transfers out 

Total Other Sources 

Change in fund balances 

Fund balance, July 1, 2014 

Fund balance, June 30, 2015 $ 

State 
Grants 
Fund 

32 

4 

5 

Grants 

$ 

$ $ 

Fund 

942 

827,882 

3,642 

170,939 $ 

95 

Total 
Nonmajor 

Revenue 
Funds 

3,646 

167,298 

170,944 



HARDIN COUNTY, KENTUCKY 
COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS 
JUNE 30, 2015 

Pauline Walker & 
Fife Powell Duff 

Fund Fund 

Assets: 

Cash and cash 

Investments 0,067 

Total $ $ 

Fund Balances: 

$ 459526 

Restricted 

$ 

96 

Total 
Pauline Walker & Nonmajor 

Powell Duff Permanent 
Trust Funds 

$ $ 

91,190 

$ 

$ $ 804,526 

657,8 9 

$ 



HARDIN COUNTY, KENTUCKY 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 

IN FUND BALANCES - NONMAJOR PERMANENT FUNDS 

YEAR ENDED JUNE 30, 2015 

Revenues 

Investment 

Revenues 

General 

Other 

Transfers out 

Total Other 

in fund balances 

Sources 

Fund balance, July 1, 20 14 

Fund balance, June 2015 

Fife 

Fund 

$ 15,029 

(2,0 16, 969) 

(2,003,184) 

$ 5 

$ 

$ 

Pauline Walker & 

Powell Duff 

Fund 

9,843 

3.038 

6,805 

118) 

859,567 

$ 

$ 

Pauline Walker & 

Powell Duff 

Trust 

3,103 

97 

Total 

Nonmajor 

Permanent 

Funds 

199) 





statements our January 
rPt.~r"""""' to other auditors. Other auditors audited the financial statements 
Hospital, a blended as in our on Hardin 
financial statements. This report does not include the results of the other auditors' testing 
internal control over financial reporting or compliance or matters that are reported on 
separately by those "~'"'"'·" 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Hardin County, 
Kentucky's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the County's internal controL Accordingly, we do not express an opinion on the effectiveness of 
the County's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. We consider the 
deficiency described in the accompanying Schedule of Findings and Responses as item 2015-001 
to be a material weakness . 
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Compliance And Other Matters 

As part of obtaining reasonable assurance about whether Hardin County, Kentucky's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Hardin County, Kentucky's Response to Findings 

Hardin response to the findings identified in our audit are described in the 
accompanying schedule of findings and questioned costs. Hardin County, Kentucky's response 
was not subjected to the auditing procedures applied in the audit the financial statements 

we express no opinion on it. 

Purpose of this Report 

The purpose this to describe the scope our and 
vv.'u"'""LU'-''- and the results that testing, and not to provide an on the effectiveness 

internal control or on compliance. This report is an integral part of an audit performed 
accordance Government Auditing Standards in considering the internal 

and compliance. Accordingly, this communication is not suitable for any other purpose. 

Certified Public Accountants 
Elizabethtown, Kentucky 
January 28,2016 





HARDIN COUNTY, KENTUCKY 
SCHEDULE OF FINDINGS AND RESPONSES 

YEAR ENDED JUNE 30,2015 

INTERNAL CONTROL- MATERIAL WEAKNESSES 

100 

REFERENCE NUMBER 2015-001 FINANCIAL STATEMENT ADJUSTMENTS 

Criteria: The County's management is responsible 
controls over the application of transactions and the 

we that material 

Management Response: 
are 

establishing maintaining internal 
of financial statements. 

the 

continue 

to to ensure that all 
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